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OUR BIG DREAM

¢2 t2aA0A0St & LYLI OG CdziidzNiBg DSY SNI i
agricultural producer in efficiency and respect for the planet.

CORPORATE PROFILE

Who we are

SLCAgricola, founded by the SLC Group in 1977, is a producer of agricultural commodities, especially

cotton, soybeanandcori i ¢l & 2y S 2F (GKS 62NI RQa TFTANRG | INROdzZ
on the stock market, becoming a benchmark iririttustry. It operates 14 production units, strategically

located in 6 Brazilian states, totaling 392,921 hectares in crop year 201%ifly 230,16 of soybean,

87,440 of cotton, 71,789 of corn and 3,564 of other crops, such as wheat, *torap] corn sed and

sugarcane.

The business model is based on a modern production system with large scale, standardized production
units, cuttingedge technology, rigorous cost controls and social and environmental responsibility.

Throughout its history, SLC Agricola has developed solid expertise in prospecting and aegairing
properties in newly explored agricultural regiofihie process of acquiring land with high production
potential also seeks to capture the potential praggpreciation that rural properties in Brazil offer, given
their comparative advantages in relation to leading agricultural countries worldwide, such as the United
States, China, India and Argentina.

Big Dream and Values

a¢2 LJ2aA ifndsSdenerations hiid Odithe world leader in agricultural efficiency and respect for
GKS L)X I yShaodé

We believe that ifyou arePASSIONATABOUTWHAT YOU Q@ou are ommitted and do it with the
highest possible qualityupholding your INTEGRITY¥hrough conduct that is ethical, coherent and
beyond reproach These attitudes create ASTING RELATIONSHRPWhich all stakeholders are
respected producing that are economically viable, socialljust and
environmentally responsible.

v 9 & @

INTEGRITY PASSION LASTING SUSTAINABLE

FOR WHAT WE DO RELATIONSHIPS RESULTS

Our Business Model

The Companypted to adopta hybrid business modekhich can be divided into the following three
basic approachesie plan to continue expand the business these three frontdn orderto capture
synergies among them, guided ayulture of @ntinuousimprovement

Page 6 of 51
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Agricultural operatios on own developed lands

¢CKA& Y2RSt NBLINEB a Sy licperatofahpiopesics. This kvas the drigindll pusiress
model,which was reached ovetecades of land acquisitionstime Cerrado biomef Brazil.Most of the
properties were acquired in their raw state or partially developed and, over the years, as the soil
improved and agricultural production became sustainable, we were abbdosubstantial value to
these assetsUnderthis business model, webtain returns fromthe Agriculturaloperationsand from

Land price appreciatioffhismodelrepresents 54% of planted area in the 2017/18 crop year.

Agricultural operatios on leased land (angbint ventures

Over time, SL&gricolasaw an opportunity to maximize the use of itstailled capacity through lease

agreements withithe ownersof land locatedadjacentto2 NJ Of 2a4 S G2 ( KiBent€&®iMdJ y& Qa ClI
contractswith an average duration of % 8 years, with paymentpegged to soybean prices quoted in

Brazilian realThe Company hasso2 partnerships (joint venture#f)at fit into this business modadne

with Grupo Roncador (S®oncador) andnewith Mitsui&Co (SLEMit).

SLCG Roncador
Joint venture focusedolelyon agricultural production (no land investment) thaffered SLC
Agricolaa growthalternative with low investments and attractive rates of return.

Busines®verview

Grupo Roncador makes availal@,000 hectares located in Queréncia (MT);
JointVenture operates the land and pays the lease to Grupo Roncador;
Profits and investments are shared equally (50%) between the parties;
Duration of 15 years;

SLC Agricola is compensated for managing the operation;

Planted Area 2015/16: 25,000 ha (5,000' @rop):;

Planted Area 2016/17: 30,000 ha (10,0009 @rop).

=A =4 =8 -4 -4 -4 -4

SLG Mit
Partnership with high strategic valugiven that thepartneris one of Wl LJIayg&sé business
groups, Mitsui&Co.

Businessverview

1 SLEMIT leases 21,898 hectares of land in ®&sidério (BA) owned by Mitsui & CO Ltda
and 16,213 hectares in Porto dos Gauchos (MT) owned by SLC Agricola S.A

Joint Venture operates the land and pays the lease to the land owners;

The profits and investments are shared proportionately;

Duration of 99%ears;

SLC Agricola is compensated for managing the operation.

=A =4 =4 =

This business model of agricultural operatiam leased lands and through joint ventures
provides Agricultural return with low investments and currently accounts for 46% of our planted
area.

Acquisition of land in raw state for development and sale

The third business approach of SLC Agricaarigentlyoperated by the subsidiary SLC LandCo, created

in 2012 in partnership wittBritish private equity fundvaliance.Thisrepresentsthe compan@ & & NB | f
S & i G Sndainkoserve aget another asset in the process of acquiring and selling land.
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OURCORPORATHENA AND PEOPLE DEVELOPMENT

People development is an integral part of the corporate DNA of SLC Agn¥ita.over 2,800
employees,communication and trust are the foundation of good work performandée value our
employees by offering a comprehensive benefit package, profit sharing, a career advancement plan,
leaders academyperformance management, succession planning, continusdiscation, workplace
safety, recognition for years of service, internal communication and promoting quality of life.

Internal campaigns are conducted to encourage Security, Innovation and Quality of Life in the
Workplace.We also carry out practices togat our commitments to preventing accidents, preserving

the environment, promoting ethics and sustainable developmeBuided by this objective, we
encourage our employees to work as volunteers through the Social and Environmental Action Group
(GAS) implemnted at all units, where citizenship projects related to environmental and social issues are
carried out, with a focus on improving the quality of life of local communitdso at the units, SLC
Agricola works to promote the inclusion of persons witlsathilities in the workplace through the
Semear (Sowindrogram.

The recognitionof the People Management practices by employees led SLC Agricola to rankhseven
among the 10 best Companies to Work For in Rio Grande do Sul (Great Place to Work) in 2017.

Semeal(Sowing)Program

The Semear Program was developed by the Human Resources Department to raise awareness among
employees and leaders on fostering the inclusion of persons with disabilities at their knitiggtives
includeproducing a video and textbook for the Semear Program, lectures, workshops, training teams on
sign language and hiring interpreters for meetings and training sessions.

Social & Environmental Action GroGAS$

Created in 2003, the Soci& Environmental Action Group (GASitracts volunteers to carry out
activities with youth living in undemprivileged communitiedocated nearour units. These initiatives
include donations of toys, clothes, delivery mEals visits to daycare centers and dations toflood

victims. GASvolunteersmeet on amonthly basigo plans their actions for the perioEmployeescan

volunteer during their worlhours, provided thegoordinate itwith their managers.

Furnishing Lives Project

Volunteer employees from the Social and Environmental Action Group (GAS) organize, with the support
of the Company, workshops on producing shower chairs made from PVC adapted for children with
multiple disabilities who receivassistance from Kinder, a fdmthropic organization in the city of Porto
Alegre.  Visit the following link to learn more about the project:
https://www.youtube.com/watch?v=vV0ZgfRR654

Indicators
The following tables show the number of employees in the last three years, our workforce by
geographic location anthe educational profile of our employees.

Tablel Number of Employees in Last 3 Years
2015 2016 2017
Temporary

Total Fixl ~ 1emPOAY o Fixed | cmporary

Workers Workers Workers TreiE

Fixed
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Table2 Breakdown of Workforce by Geographic Location

Geographic Location A%s . e . ALY .
% Quantity % Quantity Quantity

Rio Grande do Sul 7% 199 9% 244 9 256
Goias 6% 191 7% 179 6 177
Bahia 29% 889 25% 671 25 693
Maranh&o 26% 781 24% 652 24 689
Mato Grosso do Sul 5% 142 6% 156 5 145
Mato Grosso 24% 721 28% 757 29 803
Piauf 3% 93 3% 71 2 50
TOTAL 100% 3,016 100% 2,730 100 2,813

Table3 Education Level

. 2017
Education % Quantity

Incomplete Elementary School 14.4 405
Complete Elementary School 18.6 523
Incomplete High School 8.9 251
Complete High School 33.7 949
Incomplete Technician 0.3 8
Complete Technician 10.7 301
Incomplete College Education 2.2 63
College Education 8.1 228
Post Graduation 2.7 76
Masters Degree 0.2 6
Doctorate Degree 0.1 3
Total 100.0 2,813

We havereducedthe employee turnoverate by 27% since 2015, as shown in fokowingchart:

FigurelTurnover in Last 3 Years

22.90%

18.93% 16.71%

2015 2016 2017

Pension funds and other SocidhRs:
The Company offers group life insurance, healthcare and dental plans through Fundacg&o SLC.

Investments in Traing and Development Contirued Education

The training area aims to maximitee opportunitiesfor training and develojng leades and

teams, seekingto improvethe technical and behavioralompetencieghat can contribute to

e mp | o ypdvielsal realization antheir alignmentwitht he Company’ s strategy.

Figure2 Manager Development Figure3 Operational Training

119h/e 67hle

e

2 &
4 ”

Lt Y
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Career and Development

More than 78% of leadership positions at SLC Agricola are held by emplolieewere
promotedinternally.

Figured Profile of Leadership Positions

21.5%
External
78.5%
Promoted
Employees

SUSTAINABILITY

SLC Agricola believes that excellence in the management of economic, social and environmental aspects

results in lower environmental impactaused byits operations, higher quality of life in the workplace

and guaranteedsatisfactoryresults for investorsand shareholdersAt SLC Agricola, sustainability is

grounded inthese principles antht h e Co mp a n y 'tosPosBively Impact &wure: Generations

and be the world’s |l eading agricultural producer in

TheC o mp a prograres and actionsglraw on principlessuch aseconomic management, consistent
social responsibility policies, walructured individual and collecivprotection programs, promoting
education and enviromental information, and adoptingest agicultural practices and technologieAll
these measures seek to ensurgnimal impact on the environment.

Throughthese efforts, the Company believes it is possible to produce food, fuel and clothing for the
w o r Ipapulaion in a sustainable fashion.

Environment and Sustainability

Sustainability Policy

SLC Agricola is committed to preventing accidents, promoting ethical conduct and sustainable
development and preserving the environment in all aspects, for which it works to continually improve its
processes and products, raise awareness and adopt effective progiamachieve this, it undertakes

the following commitments to its stakeholders:

To continuously improve our processes and systems.

To ensure, as a minimum standard, the compliance ofati#vities ofSLC AGRICOLA Svith

applicable legal and other requirements related to the safety and health of employees and to

the company’s environmental and social aspects.

Pagina 10 de 51
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I To minimize risks and prevent pollution, accidents and other incidents bptiagd) appropriate
practices for:
A the efficient use of natural resources;
A the reduction of wastewater and gaseous effluents;
A the reuse, recycling and proper disposal of solid waste generated;
A the elimination of unsafe work conditions and the pursuitoz e r o acci dent s’ ;

1 To promote ethics and sustainable development through:

A stakeholder engagement;

tolerance of different opinions;

not discriminating and respecting human rights;

fair compensation;

combating child and forced labor;

accountability, transparency and ethical conduct.

1 To assume its leadership position in building a safe, environmentally adequate and socially
responsible workplace.

1 To thoroughly investigate all environmental and occupational accidents on the farms dwned
SLC AGRICOLA S.A.

1 To inform service providers that carry out any kind of activity in its facilities, of the need to
comply with internal rules and those related to social responsibility, the environment and
occupational safety and health.

I To maintainand implement projects to raise awareness on environmental, occupational and
social responsibility issues across all levels of the organization, including professionals and
other people acting on behalf of SLC AGRICOLA S.A.

> > > D> >

Management and CertificationyStems

For more than 10 years, we have adopted the use of an Integrated Management System (IMS) that
complies with the international standards ISO 14001, OHSAS 18001 and the Brazilian standard NBR
16001.The activities of the IMS include addressing isshasgo beyond mere legal compliance to focus

on aspects related to the Environment, Occupational Health and Safety and Social Resporisibility.
system is implemented and certified at the Planalto (Mato Grosso do Sul), Paiaguds and Planorte (Mato
Gross(, Panorama (BahiaPamplona (GoiasParnaiba and Planeste (Maranh&a)ms, and is in the

final implementation stage at th®erdizes(Mato Grossd farm. Practices linked to this management
system are being complied with by the employees, suppliers ansoarced service providers at these

units. The plan is to extend the implementation of this system to the other production units of the
Company, with the process expected to be concluded at 10 units byeyeb2020In 2012, the Planalto

Farm became thefirst agricultural company to be simultaneously certified by the international
standards 14001 and OHSAS 18001 and by the Brazilia
production practices are also demonstrated by the agricultural productionifivations that it holds,

which include those for soybean (RTRS) and cotton (BCl and ABR).

5S Program

Actions to raise environment al awareness involve al
members, and include lectures or seminars andvieonmental education classes at schools to

encourage the adoption of the 5S phases along with the 3 Rs (Reduce, Reuse and Recycle waste). The
purpose is to show the importance of preserving the environment, as well as the simplicity of the

methods adoptd and the returns generated by the projeddS is a method for organizing the
workplaceThe | etter “S” in 5S comes from JSERHBotese and r
eliminate all unused and obsolete objec8EITON- Streamline: arrangehings in their proper places

with a view to increasing efficienc\BESIG- Cleanliness: keep the environment clean and conduct

regular maintenanceSEIKETSUHygiene and Workplace Safety: practice safe acts and maintain good
relationships in the work erironment; SHITSUKEDiscipline: adopt the other S phases as a regular

routine.

Pagina 11 de 51 &;’” y
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SustainabilityAn Organizational Competency

Sustainability is one of the competencies required and developed in all leadership levels at the
Companylt is attributed greaimportance because it is one of the main pillars of the Company's growth
and perpetuity. Leaders are encouraged to increasingly consider sustainable development in the
planning, implementation and operation of their projects or areas. This involves kgoleigal,
regulatory and technical aspects, minimizing social, economic and environmental impacts, using
resources rationally and the interaction of their projects with society. Promoting sustainability helps to
ensure the desired level of profitability, dal security, risk management and reductions in non
compliance and future losses.

Sustainability in the Organizational Climate Survey

Conducted every two years among all of the Company's employees, the Climate Survey is an excellent
tool for assessingmployee's perceptions and level of satisfaction with regard to various aspects of the
Company, including SustainabilityThe opportunities for improvement identified in areas related to
Sustainability are addressed through action plans developed in catpe with all areas of the
Company.

Global Reporting Initiative (GRI)

In its first sustainability repoitbased on the framework of th&lobal Reporting Initiative (GRprepared

in accordance with thé C o optidn, SLC Agricola reported in 2017p&sformance for calendayear
2016.The main topics addressed in the Report were defined based on consultafiotnk e Company’ s
stakeholdersThe report presented relevant actions and indicators within each of the 10 material topics
identified as priorites during the consultationsSocial and environmental datdopted asreferences

legal standards and Brazilian labor standards, as well as the IntedvitedgementSystem (IMS), with

the certifications OHSAS 18001, NBR 16001 and ISO TAg®financialridicators were obtained from

the consolidated financial statements audited by KPMG Auditores Independéitestatements were
prepared in accordance with International Financial Reporting Standards (IFRS) the International
Accounting Standards Board (BYSand with the accounting practices adopted in BraBRGAAR
including the pronouncements issued by the Accounting Pronouncements Committee T8 @port

is available on the websites of the Securities and Exchange Commission Of Brazil (CVNpaoRaelo
Stock Exchange (B3) acorporateo and Ihvestor Relatioms a websites
(http://ri.slcagricola.com.br/fck_temp/35_13/file/Relatori@ustentabilidade2016.pdj.

Donations linked to Social Responsibility

In line with our Big Dream, which has @3e ofits targets to impact future generations, SLC Agricola
contributes to the local communities through social projeatsl donations to no#profit organizations.

We aim to contribute to the sustainable development of these communities, so these contributions
cannot have as an objective to obtain advantages or influence power of any kind. Besides that, we have
as a princife not to have any relationship with entities that have a history of corruption or fraud.
Contributions or donations toelated-parties are also prohibited. In 2017, we registered a total amount

of R$1,781 thousand relative to contributions and donatioBelow, we highlight the most relevant
ones:

I $300thd —donation for a safety projea tFlorestd Cul t ur al Associ ati on

1 R$300thd — donation forHighway MT 48®r oducer ' s Associ ati on

1 R$200 thd- donation for project‘Muda o Mundd ( Ch a n g e - & pnogect With fiscadl )
incentivefrom “Lei Roaunét,

1 R$113thd — donation for Associacdo Maranhense dos Produtores de AlgodaaMAPA
(Marantbo$ at e’ s associati)on of cotton producers
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R$875 thd — donation for Associacdo Cristd de Mogos do Rio Grande ddRSalGrande do
Suls Association of Young Christians)

R$0 thd — donation for Santa Casa de Misericordia de Porto Ale@@anta Casa hospital in
Porto Alegre)

R$40thd —donation forBienal de Arts Visuais do Mercosul

R$225 —donation forAPAE oGuaibecity

R$20thd —donationf or Port o Al egre’s Society for help t
Re20thd—d onat i on f or Run@orAGhiesementssodiaionSul ' s
R$18thd —donation forLarSanto Anténio dos Excepcionais

R$18thd —doagéofor Associacdodheficente Santa Zita de Luca

R$18thd —doagéofor Casa do Menino Jesus de Praga

R$14thd — doagéofor Iberé Camargéoundation

ow
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MESSAGE FROM MANAGEMENT

The yeark017was one tocommemorateat SLC AgricolaVe set a series of new recordscludingfor
productivity, operating efficiency and financial resulgile the busineseganto demonstrateits
effective capacity to create valugalidating our current strategy ancrystalizing the efforts made over
the past fewyears. Aswe havementioned m our previous reports and in our conversations with the
market, SLC Agricotzpted to implement important strategic changes recentiyhich mainly involved
reducing the pace of expansiorin planted area by prioritizing improving the current operation,
increasing free cash flow and realizimgppertygains.Today, our land is more mature and fergled our
machinery and operations ammore adequately scaledMeanwhile, our efforts to realizéand price
appreciation bore fruit, wh the sale of 11,600 hectaress announced in December 201Figure 5
below shows more clearly this new phase of our strategy:

Figure5 SLC Agricola in 3 Phases
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In the 2016/17 crop year, we harvested 393,000 hectaressehd new yield record for our cotton crop

6GKS
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2" crops), up 12.7% from the initial plan andarly 11% higher than th@ational average in the crop
year(based on CONAB datdhe ®ybean yield alsbeatthe initial target, by 7%, as shown in Table 1.

Tabled Yields in the 2016/17 Crop Year

. Budget Achiwed
vield (kg/ha) 2016/17 2016/17 A%
Cotton (weighted average) 1,603 1,807 12.7%
Cotton lint £ crop 1,619 1,859 14.8%
Cotton lint 2° crop 1,570 1,705 8.6%
Cotton seed 2,055 2,305 12.2%
Soybean 3,077 3,291 7.0%
Corn 2% crop 6,877 6,680 -2.9%

Thishigh level of productivity supported excellent finanogslultsas well AsTable 5 show€EBITDA
from agricultural operationén 2017reached R$568 milliomyhich, combinedvith the EBITDA frorthe
land divestmentsnadein December (R%0.2 million), led to total EBITD#Athe yearof R$738.6 million
With thisresult, the Net DeBEBITDAatio ended the yeaat the comfortablelevel of 1.12 timedNet
Income from operationamounted toR$289 millionCombined with th@et income from land
divestments (R$80.2 milliorthtal net incomefor the yeawas R$369nillion.
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Table5 Summarized Financial Results

(R$ thd 2016 2017 AH 4Q16 4Q17 AH
Net Revenue 1,601,945 1,858054 16.0% 575211 705728 22.7%
Changes in Fair Value of Biological Assets 57,704 361,847 527.1% (54428) (21,094) -61.2%
Gross Income 246468 677,296 1748% 204806 167,312 -183%

Gross Margin 1.4% 365% 211p.p 356% 23.7% -119p.p
Operating Result 110315 593453 4380% 183899 194,139 5.6%

Operating Margin 6.9% 319% 250p.p 320% 275% -45p.p
Net Income(Farming Ops# Land salz® 15641 369262 n.m 114048 136,628 19.8%

Net margin 1.0% 199% 189 p.p 19.8% 194% -0.4p.p
Net Income(Farming Operatioyf" 15641 289034 n.m. 114048 56,400 -50.5%
Net margin 1.0% 156% 14.6p.p 198% 80% -11.8%
Net Income(Land salg® - 80,228 100.0% - 80228 1000%
AdjustedEBITDAFarming Op# Land sal§” 249109 738585 1965% 159948 424498 1654%
AdjustedEBITDMargin (Farming Op+Land salp 156% 398% 242p.p 278% 602% 324 p.p
Adjusted EBITD¢sarming Operatiof" 249109 568380 1282% 159948 254293 59.0%
AdjustedEBITDMargin (Farming Operatio)f® 156% 306% 150p.p 278% 360% 8.2p.p
Adjusted EBITD@and salg® - 170205 100.0% - 170205 1000%
Net Debt 852854 828789 -2.8% 852854 828789 -2.8%

@ Excludes the effects from Biological Assets, since they are noncash.
(Z’Excluding writeoff of Property, Plant And Equipment

Anotherimportant factor wasfree cash flow which was positive for the third straight yeat R$202
million in 2017 pringingaveragefree cash flowin thelastthreeyears to R$196 million.

Table6 Summarized Statement of Cash Flows

Average of

the last 3
Fiscal Year 2015 2016 2017 years
Net cash before financing activity 132,484 208,729 240,427 193,880
Interest Earning Bank DepositBledged (54,969) 97,914 (37,977) -
Adjusted Free Cash Flow 77,515 306,643 202,450 195,536

Note:Adjustmentof Net Cash before Financing Activities, excluding variations in the line Financial Investments, given our understandinigtibas in this line do not
impact effective cash generatiofihe adjusted investments are classified as Operating Acti\giesntheir purposeasworking capital and not investment.

Figure6 Free Cash Flow in Last 3 Y&&$ Million)
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202 196
78
2015 2016 2017 Average last 3
years
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Interim Dividends and Proposed Dividends

This level of cash generation, and the resulting sharp drop in the leverage ratio, enabled the payment of
Interim Dividends (Extraordinary) on October 10, in the amount of R$200 million (or R$2.07 per share),
for a dividend yield of 9% based on the stockegon the payment date, and complementing the
ordinary dividends thatvere paid in May.

Management will propose to the Annual Shareholders Meeting to be held on April 25, 2018 the payment
of R$200 million in dividends related to the distribution ofinebme for the fiscal year ended December

31, 2017.The amount represents 59.8% of the Adjusted Net Income of the Parent Comybacty
reaffirmsto our shareholders our focus on generating refand creating value.

Share Repurchase Program

With the am of continually maximizingalue for sharéholders and efficiently allocatingur capital, we
already concludedthe two share repurchase programs approved by the Board of Direcidrigh
involved a total 0f3.6 million shares, and are in the fiqadaseof repurchasg, under a third program
approved by the Board in November 2017, another 2.5 million shares.

These actions were takgmimarily due tothe excessive discouint ourstock price compared to theet
asset valueof the CompanyOn this date, tb Board of Directors approved thancellationof 3.6 million
shares.

Property Appraisal

LY hOG206SNE | ySé AYRSLISYRSYyd FLILINFAalf 2F GKS / 2YL
Deloitte Touche Tohmatsu Consultores Ltda, the result of widétated a total amount of R$3,774,570

thousand, virtually stable in relation to 2016.K S | @SN} 3S LINA OS LISNJ KSOGIINB 27
is currently R$11,678.00.

Land Sales

As announced in the Material Fact notat@ted December 20, we sold a total of 11,604 hectares (part of
the Paiaguas and Parceifarms) for a total of R$177 millionThe Company estimatethat the
transactiongenerated an internal rate of return of 8% in U.S. dob&rl6% in Brazilian realyhich is
approximately 4% higher thaoumulative variation in theCDlIrate in the period.The Company will
continue to operate the divested arettwough the payment of a lease at market value, thereftire
transactionwill not result in anyeduction in plantedirea.

Outlook for the 2017/18 crop year

The 2017/18 crop year is currently in thél soybeanrharvest phaseTo date(baseof Feb. 27), the
Company alreadyas harvested 40% of thprojectedarea, witha yield of 61.8 sc/haAs a resultwe

have alreadylanted 100% ofhe cotton 2" crop andare in the final phase aflantingthe corn 2 crop.
Furthermore, as already discussed in the 3Q17 Earnings Release, we also estiligtie decrease in
production cost per hectar®r the new crop year, with aegative variation of 0.6% in the average cost
in Brazilian reatompared to the previous season, reflecting the effective strategy for negotiating inputs.

Table7 Production Cost per Hectare

Total ( R$/hd} Budget 2016/17 Budget2017/18" Var.

Cotton ' crop 7,155 6,811 -4.8%
Cotton 2° crop 6,164 6,023 -2.3%
Soybean 2,251 2,311 2.7%
Corn 2 crop 1,781 1,814 1.9%
Average Total Co&t 3,203 3,184 -0.6%

) According to the position on September 30, 2017 (budget amouFitg)res may suffer changes by the end of cotton processing and the sale of
grains.(z) Total average cost weighted by area.

Lastly, we present the situation for price hedging for 20d8jch shows the progress in hedge
percentages that so far is guaranteeing prices slightly higher than those practiced in 2017.
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Table8 Currency and Agricultural Commodity Hedge

FX Hedge 95.4 3.5194 79.5 3.3924
Commitment§ 4.6 1.8790 2.3 1.9418
Total 100.0 3.4446 81.8 3.3513
Commercial Hedge 100.0 76.36 93.9 77.94
Financial Hedd® - - 4 77.93
Cotton—Total Hedge 100.0 76.36 97.9 77.94
Commercial Hedge 100.( 10.51 63.9 10.49
Financial Hedd® - - - -
Commitment§’ - - 4.9 -
Soybean-Total Hedge 100.( 10.51 68.9 10.49
Corn Hedge (%) R$bad® Hedge (%) R$bad®
Commercial Hedge 100.0 19.91 49.6% 19.39
Corn—Total Hedge 100.0 19.91 49.6% 19.39

@ Commitments with debt payments in U.S. doffdBased on FOB Port (prices at our production units are also influenced by transport expenses and
possible quality discountsﬁa.) Natural hedge with payments related to land acquisitions and leasing agreements in soybeaﬁ“)bmiudes
transactions inelving futures, swaps and accumulatofsFarm price.

All of these factors support the outlook fmntinued strong profitability in 2018

Sustainability Report

In September we concluded our first Sustainability Report, which was produced in accaovilaribe

international framework of the Global Reporting Initiative (GRI) and aligned with the principles of
GNFyaLl NByOeé yR 3I22R LINI OGAOSad ¢KS NBLER2NIQAa YIAyY
GKS /2YLI yé&Qa SEA dolthe Emiroameérital, Edoriomigi&hd Sobid pillihe geport (i

was prepared based on figures and indicators for 2016 and is available on our website.

Awards and events

1 Transparency TrophWANEFAEIPECABERASA EXPERIAN AWARD 80C7Agricola was one
of the winners in the category of Companies with Net Revenue of up to R$5 billion. Created in
1997, the award encourages greater transparency in the corporate world. With the technical
evaluation by the Accounting, Actuarial and Financial Research Ingtitwtedation (Fipecafi)
and incentives from Serasa Experian, the judging commission rigorously evaluates the
transparency practices adopted for the accounting information reported to the market through
the financial statements.

f Best in Agribusiness, from ehmagazineRevista Globo Ruraplacing i' in the category
Agricultural Production.

1 Great Place to Work 2017, sponsored by Great Place to Work, pldtamanhg companies in
the state of Rio Grande do Sul.

1 A Granja Highlight of the Year, from the magazitevista A Granjan the categories Soybean
and Corn.

9 LIDE Agribusiness Award 2017 highlights the performance of companies directly or indirectly
related to the industryThe award, which is sponsored b tGroup of Business Leaders (LIDE),
is divided into five categories: Agricultural Trade, Communication, Teaching, Innovation and
Agricultural InputsThe award als@eservesa space to pay tribute to personalities who helped
to strengthen Brazilian agribusiness in 2017.

1 10 years listed on Novo MercadoOn November 21, we commemorated this important
milestone at the headquarters of the S&o Paulo Stock Exchange (B3) durageranthat
coincided with our Annual Public Meeting.

¢KS /2YLIyeQa alyl3aSySyi GKFyla AGa SyLf2eSSax

reiterates its strong confidence in the business and in the excellent opportunities offered by Brazilian

agriculture, and will continue to work diligently to build an increasingly efficient company focused
on creating value.
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MARKET OVERVIEW

Figure7 Change in Commodity Prices from January 2016 to January 2018 (base 100)
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Cotton

Cotton prices in the international markéeld firmin the last quarter of 201, 7after reaching a level of
around68 cents/Ib in November.

Figure8 Cotton Price in the International Market vs. Brazil
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Problemsrelated to cotton production in Asia, through India and Pakistan, coupledexipiectations of
higher global consumption of the fibesupported cotton prices above 75 cents/Ib in spot contsamt
ICE Futures US during November and December.

Accordingto the USDA, global cotton consumption in the 2017/18 crop year is estimated at over 120
million bales, up 5.3% from the previous year and the highest level in eight years.
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Figure9 World Cotton Consumption
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Forl ndi a, the worl d’ s -Nosemgee2017 arndarlg2018,¢che UPA hasiravised mi d
downwardsits production estimatesfor the country in its monthly supply and demand repfoiowing

the crop shortfall, which has been one of the maioints of concernin global marketsor supportng
andmaintaining pricesin the current context

Figurel0 Cotton Production India and Pakistan
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After a stockpiling cycle fron2011to 2014 and the consequentstagnation in 2015, since 201the
Chinese government has beeaducingits stocks with some analysts believintpat the countrycould
end the 201&rop yearwith stocks dowrsome17.9%from the previous year.

Figurell Ending Cotton Stocks
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Soybean

Soybean prices on the Chicago Board of Trade (CBOT) also recovered welR@Lriagd continue to
enjoy good support in early2018 This isdespite the record crop in 2017, a year marked by the
consolidation of expectations afrowth in world soybean production, when countries such as Brazil,
United States and Argentirtead successful cropsneetingthe growing and constant global demand for
the oilseed According to datdrom CONAB, soybean production in Brazil reached 114 million tons in the
2016/17 cycle.

Figurel2 Soybean ProductionBrazil
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The 2016/17 crop year alswas marked by the global competitiveness of Brazilian soybean, since,
supported bythe strong pace ofexports during virtually all of 2017,the country remained very
competitive in relation to other producers in terms tife capacity to meetworld soybeandemand in
terms ofproduction anddistribution.

Figurel3 Monthly Soybean ExportBrazil
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In terms ofexports, according to dath’omBr azi | ° s Forei gn Trade Department
over68 million tons in 2017, or 1586ore than in the previous year.
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Figureld Soybean Production EvolutieiBrazil

80,0 -
700 | 68.1
60,0 -
54.3 516
[%2]
50,0 .
§ 5001 g 457
S 400
c
S
S 300
20,0 -
10,0 -
0,0 1 x : : ;

2013 2014 2015 2016 2017
Source:SECEX
Thematerialization of theveather riskposed by thephenomenonLa Nin&whichnormallyis associated
with crop shortfalls in Argentina and Brazil s  S$pravitled support forpricesduring the 2017/18
crop yearIn Argentina, according to the Buenos Aires Grain Exchange, the soybean planted area should
contract for the second straight year.

Planting in the 2017/18 cycle, initiakygtimated at 18.1 million hectares (down 5.7% from 19.2 million in
2016/17), was revised downwards in January 20die to the effects fromtwo months of below
average precipitation, in November and December.

The exchanggustified the downward revisionby the delays in plantingpbservedin provincesto the
south of Buenos Aires, where the closing of the planting window dugpgersistentscenario obelow-
averageprecipitation preventedhese regiongrom concludingplanting on the areaoriginallyplanned
leading to a reduction af00,000 hectares in thareaactualy planted.Accordingly, the key roléat the
weatheris playingn South America anthe growing demand fosoybeancreatepotential opportunities
for Brazilian producers.

Figurel5 Soybean Price in International Market vs. Brazil
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CORN
Despite weaker international prices due to thee r e a | ’'supplyahmopghaut 2017, pricesBr azi | ' s

domestic markethave found supportat higher levels due to the reductisrin the corn ' crop area,
driven mainly by factors related to theoybeancorn price differentia] which could lead to even more
substantial reductionin planted aredn the United Staten the 2018/19 crop year.
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Figurel6 Corn Prices in the International Market vs. Brazil
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According to estimateBom CONAB, in the 2016/17 crop year, Brazil produmest 97 million tons and,
according to datdrom Secex, exported 29.2 million tonsthre year, which made 2017 a record year for
export volumes in the recent past.

Figurel7 Corn Exports Brazil
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According to CONAB, the volume of corn produced in th€rbp in the 2016/17 cycle came to 30.46
million tons with production for 2017/18estimated at25.17 million tonsdown 17%on the previous
crop year Other important factors to be monitored include thigynamics oftorn 2 crop development
andof export shipmentgluringthe first quarter of 2018, which could reduteh e p r supplyircthe’ s
local marketand consequently increase pricé=r the cornl® crop in Brazil, datérom CONABoints to
an estimated areaof 5.0 million hectareswhich represents contraction inlgnted areaof around9.2%
compared to the 2016/1¢ycle

Figurel8 Historical Planted Area of Corfi and 21 Crop
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Also regarding corn production in South Ameriga,Argentina, the Buenos Aires Grain Exchange
estimatesthat the ¢ o u n tNorth 'arsd Northeast have suffered thengestdelays inthe pace of
planting activities.

I n Ar g eomtpioductionslargextents ofareas planted in December and January suffdred
below-average precipitation and aboweverage tempeatures, whichis a combination thatould lead to

a shortageand/or low supply of waterfor the ¢ r o gevelpment with some analysts believing that
thesefactorscouldadversely affect he crop’' s production potenti al

OPERATING PERFORMANCE
2017/18 Croprear

The fourth quarter of 2017 was marked by the end of planting of soybean and cotterof. On the
first fortnight of January we began harvesting the early variety of Soybeaplanting of the cotton 24
crop,whichwas concluded in earlyebruaryand wasollowed by the planting othe corn 2 crop.

Soybean

The total soybean planted area, which comprises approximately 230,000 hedtdsesrop year,
presents very good condition¥he total area harvested by the compaay ofthe base dateof Feb. 26
amounted t091,000 hectares (40% of the totalhd wasformed by most of the harvest in the Midwest
and part of the harvest ithe state ofMaranh&o.At all farms, current production potentigloints to the
planned production figues being exceeded.

Figurel9 Highpotential soybean ready for harvest at Planeste Farm, Maranh&o
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Figure21 Uniform crop with good plant stand at Parceiro Farm, Bahia

Cotton £'crop

The planted area remained within the ideplanting window for each unit, i.e. until the end of
December for the units in Mato Grosso do Sul, Goias and Bahia and until early January for the farms in
Maranhdo.The areas in Goids and Bahia are currently in the flowering phase, while the Mato Goosso d
Sul and Maranhéo regions are in the vegetative phdse crop is presenting excellent production
potential.

Figure22 Uniform and well implemented cotton Figure23 Highproduction potential crop at Palmares
crop at Panorama Farm, Bahia Farm, Bahia

Cotton 2° crop

The plantingof the cotton 2¢ crop began after the harvest of ¢hearly soybean varietais the first half
of January, which was concluded in early Februahe crop is in full vegetative development and
presents excellent production potential.
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Figure24 Cotton 2 crop at Planalto Farm, Mato Grosso do Sul

Corn 2% crop

The planting othe corn Pl crop began in the second half of January 2018, since progress was made on
harvesting the supeearly and early soybean varés. The areasalready planted are welstablished
and present good vegetative development.

Figure25 Corn 2% crop at Planalto Farm, Mato Grosso do Sul
e ; _
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YIELD

Despitethe excellent conditions fothe development of our crops and thexpectatiors of surpassing
our budgetd yield figures, as mentioned in the previous section, we are maintaioungnitial yield

estimates.
Table9 Yields
Achiwed Budget

Yield (kg/ha) 2016/17 2017/18
Cotton Lint 1 crop 1,619 1,699 4.9
Cotton Lint 2 crop 1,570 1,628 3.7
Cotton Seed 2,055 2,142 4.2
Soybean 3,077 3,360 9.2
Corn 2 crop 6,877 6,912 0.5

PLANTED AREA

The following table presents the latest data on planted area for the 2017/18 crop year @rdarison
with the previous season.

Tablel0Planted Area by Crop

Planted Area Planted Area Shares
2016/17 2017/18" 2017/18
Cepe | i) s % A %

Cotton 87,440 95,173 23.6 8.8
Cotton f'crop 58,886 57,821 14.3 -1.8
Cotton 2° crop 28,554 37,352 9.3 30.8
Soybean (Commercial + Seeds) 230,127 230,164 57.0 0.0
Corn 2° crop 71,790 76,088 18.8 6.0
Other crop¥’ 3,564 2,342 0.6 -34.3
Total Area 392,921 403,767 100.0 2.8

Y 'Weather factors may affect the planted area forecast.
@Wwheat, corn 1st crop, corn seed and sugarcane.

Tablel1Planted Area by Land Ownership

Planted Area Planted Area Shares
2016/17 2017/18" 2017/18
Area Mix ) A %

1% Crop Area 291114 288,617 71.5 0.9
Owned Land 118,552 108,526 26.9 85
Leased Land 97,929 106,559 26.4 8.8

Joint Ventures Aréd 39,523 38,879 9.6 -1.6
SLC LandCo Area 35,110 34,653 8.6 -1.3
2" Crop Area 101807 115,150 28.5 13.1
Owned Land 58,723 61,228 15.2 4.3

Leased Land 24,130 35,134 8.7 45.6
Joint Ventures Aréd 8,511 6,983 1.7 -18.0
SLC LandCo Area 10,443 11,805 2.9 13.0
Total Area 392,921 403,767 100.0 2.8

B\weather factors may affect the planted area forecast.
@ Areas owned by Grupo Roncador and Mitsui.
®@asLc Agricola holds an interest of 81.23% in SLC LandCo.

LAND DEVELOPMENT
During the 2016/17 crop year, we concluded clearing operations on %@@gres and partial soil
correction on 6,000 hectares at the Piratini Farfi.the Palmares Farm, progress continues on the

expansion of irrigation capacity, with the drilling of four wells.

During the 2017/18 crop year we will conclude clearing and soil correction activities on 2,766 hectares
at the Parceiro Farm artie planting ofsoybean.
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Tablel2 Land Development

SLC Agricola Farms Areas in transformation Areas licensing process
(ha) (ha)
Palmares - 601
Parnaiba - 1,464
Parnagua 1,005 5,347
Parceiro - 6,698
Sub Total 1,005 14,110
SLC LandCo Earms Areas in transformation Areas in licensing process
(ha) (ha)
Parnaib&" - 4,749
Piratini 9,993 -
Parceird” 1,115 1,530
Sub Total 11,108 6,279
Total 12,113 20,389

% Areas acquired by SLC LandCo to be developed jointly with these fAlots. The estimate of areas in the licensing process could change due to
georeferencing.

LAND PORTFOIABPRAISAL

In the 3Q17 earnings release, we announced the independpptaisalof our land portfolio by Deloitte
Touche Tohmatsu, which was valued at R$3,774,570 thousand, with an ayeieg@er hectare of
R$11,678.00, practically staliterelation to2016.

On December 31, 2017, after the sale of 11,607 hectares (6,176 hectares of the Paiaguas farm and 5,428
hectares of the Parceiro farm), our portfolio is valued at R$3&8Ithousand.

LAND PORTFOLIO

The portfolio of propertiesinder our management on March 7 is presented below:

Tablel3 Property Portfolio
2017/18 Crop Year (ha) Oowned” | SLC Leased  Joint Ventures Under Control

Total Planted
INCES

Pamplona GO 17,911 3,857 21,768 19,294
Planaltd” MS 15,006 1,635 16,641 21,008
Planorte MT 23,454 23,454 31,177
Paiaguas MT 28,124 15,810 43,934 67,174
Perdizes MT 28,846 13,276 42,122 23,828
Pioneird” MT 19,462 19,462 26,445
Panorama BA 10,373 14,253 24,626 21,751
Paladin&’ BA 19,417 19,417 19,417
Piratini BA 25,356 25,356 7,436
Palmares BA 16,195 831 16,145 33,171 24,830
Parnaib® MA 31,398 10,200 27,139 68,737 64,012
Planeste MA 22,785 16,632 39,417 55,502
Parceiro BA 27,556 3,680 11,088 42,324 13,585
Paineird® PI 12,892 12,892 -
Parnagua PI 23,736 23,736 8,308
Total - 225,118 86,501 106,559 38,879 457,057 403,767

% own property, includes Legal ReseV&SLC Agricola currently owns 81.23% of SLC LandCo, while the Valiance fund owns iBdldeting the
second cropWeather factors may affect the planted area forec&8rhe Pioneira Farm is part of the joint arrangement with Grupo Ronc&tme
Perdizes and Paladino Farms are part of the joint arrangements with Mitsui iNiSL'E Farm leased to third parties” Donation of 2,431 hectares
to the Taquari River Headwaters State Park in Mato Grosso d6’Sekmination of the acquisition contract.
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MACHINERY AND STORAGE CAPACITY

The following table presents the machinery owned by the Company.

Tablel4 Machinery and Storage Capacity

Machinery | Quantity

Tractors 188
Grain Combines 182
Cotton Pickers 76
Planters 196
Selfpropelled sprayers 145

Storage Capacity Grains Cotton
Tons 613,700 115,981
% Production 50% 83%

WEstimate based on the estimated planted area and yield for 2017/18.

FINANCIAL PERFORMANCE

EBITDA
Tablel5EBITDA Conciliation
(R$ mil) 2016 2017 AH 4Q16 4Q17 AH
Net Revenue 1,601,945 1,858,054 33.80% 575,211 705,728 22.70%
Change in Fair Value of Biological Assets 57,704 361,847 527.10% 54,428 21,094 -61.20%
(-) Cost of Goods Sold -1,413,181 -1,542,605 9.20% -424,833 -559,510 31.70%
Cost of Goods Sold -1,328,248 -1,215,305  -8.50% -422,139 -420,153 -0.50%
Realizatiorof fair Value of Biological Assets -84,933  -327,300 285.40% -2,694 -139,357 n.m.
Gross Income 246,468 677,296 174.80% 204,806 167,312 -18.30%
(-) Sales Expenses -97,589 -90,206  -7.60% -35,036 -41,314 17.90%
(-) General and Administrative Expenses -45,733 -73,050 59.70% -10,435 -21,821 109.10%
General and Administrative Expenses -42,894 -44,832 450% -9,260 -12,267 32.50%
Provision for profit share program -2,839 -28,218 893.90% -1,175  -9,554 713.10%
(-) Management Compensation -13,354 -12,986 -2.80% -2,686  -2,338 -13.00%
() Other Operating Income ( expenses) 20,523 92,399 350.20% 27,250 92,300 238.70%
Revenue of Land Sale - 176,653 100.00% - 176,653 100.00%
Taxes on Land Sale (Presumid Profits) -6,448 100.00% - -6,448 100.00%
Write -off of Fixed Assets (Land Sale) -84,536 100.00% - -84,536 100.00%
Other Revenue 20,523 6,730 -67.20% 27,250 6,631 -75.70%
(=) Income from Activity 110,315 593,453 438.009% 183,899 194,139 5.60%
(+) Amortization and Depreciation 104,242 91,506 -12.20% 27,158 26,403 -2.80%
EBITDA 214,557 684,959 219.20% 211,057 220,542  4.50%

(-) Change in Fair Value of Biological Assets (*NE 29 -57,704  -361,847 527.10% -54,428 -21,094 -61.20%
(+) Realization of Fair Value of Biological Assets Z8)E 84,933 327,300 285.40% 2,694 139,357 n.m.

(+) Writeoff of Fixed Assets 7,323 3,637 -50.30% 625 1,157 85.10%
(+) Write- off Fixes Assets (Land Sale) - 84,536 100.00% 84,536 100.00%
Adjusted EBITDA (Agriculture Operation + Land Salel 249,109 738,585 196.50% 159,948 424,498 165.40%
Adjusted EBITDA Margin (Op.Agriculture + Land Sale 15.60% 39.80% 24,2 p.p 27.80% 60.20% 32,4 p.p

Adjusted EBITD{Agriculture Operatior)’ 249,109 568,380 128.20% 159,948 254,293 59.00%
AdjustedEBITDA Margin (Agriculture Operation) 15.60% 30.60% 15,0 p.p 27.80% 36.00% 8,2 p.p
Adjusted EBITDA (Land S@Ie) - 170,205 100.00% - 170,205 100.00%

W Excludes the effects from Biological Assets, since they are noncash.
@ As a ratio of net revenue excluding the effects from Biological Asdétde in the Financial Statements
®Excluding writeoff of Property, Plant And Equipment

In view ofthe sale of properties in December 2017, goovide abetter understandng of the factors
affectingEBITDA, we presebelow abreakdownby Adjusted EBITD#om Agricultural Operatioaand
AdjustedEBITDA frorhandSales.
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Adjusted EBITDA from Agricultural Operason

In 2017, the agricultural operation posted recenijh adjustedEBITDA of R$568,380 thousand, or
R$319,271 thousand more than in 2016, with Adjusted EBITDA Margin of 30.8%.fourth quarter,
Adjusted EBITDA alset a newecord, closing the period at R$254,293 thousand, with margin of 36.0%.

In both periods, lhe substantial increase is related to the higher Gross Income, excluding the effects
from Biological Assetsshich waspartially offset by the increase in General and Administrative Expenses
(which in turn wereaffectedby an increase iprofit sharingdueto the highemet income).

The substantial improvement in operating cash flow from agricultural operations mainly reffexts
higher yields, led by the cotton crop, where wbtained arecordhigh cotton lint yield of 1,807 kg/ha
(weighted average afrop and second cropT.he ybean yield also exceeded the target, by around 7%.
These factors significantly reduced unit cost compared to 2@8b@ther highlight wasthe increase in
the cotton invoiced price anthe lower unit costfor all crops, reflectig productivity gains coupled with
intensecost management.

EBITDA frorhandSales

Consistent with our strategy, we announcexh December 20, 2017he sale of 11,604 hectardsr a
cash base price of R$176,653,387 Wwhjch effectively confirmedur efforts to realizeeal estate gains
The following table presents the calculation of EBITDA feordsales:

Table16 Reconciliation of Adjusted EBITDA from Land Sales

(R$ thd) 2016 2017 AH  4Q16 4Q17 AH
Land sale value - 176,653 100.0% - 176,653 100.0%
(-) Write-off of Fixed Assets - (84,536) 100.0% - (84,536) 100.0%
(-) PIS and COFINS osale value - (6,448) 100.0% - (6,448) 100.0%
EBITDA - 85,670 100.0% - 85,670 100.0%
(+ )Write-off of Fixed Asset8 - 84,536 100.0% - 84,536 100.0%
Adjusted EBITDA on land $8le - 170,205 100.0% - 170,205 100.0%

@ Excludes the effects from Cost of Property Sales, since they are noncash.

CASH FLOW

We ended2017with Free Cash Flow of R$202,458usand,markingthe third straightyear of positive
cash flow,which reflectsthe change in our strategwwhich involves reducinghe growth ratein our
planted area andptimizing our use ofesources.The following table shows the history of Free Cash
Flow in the lasthree years:

Tablel7 Free Cash Flow

Average of

the last 3
Fiscal YegiR$ thd) 2015 2016 2017 years
Net cash before financing activity 132,484 208,729 240430 193881
Interest Earning Bank DepositBledged (54,969) 97,914 (37,977) -
Adjusted Free Cash Flow 77,515 306,643 202453 195537

Note: Adjustment of the calculation of Net Cash before Financing Activities, excluding variations in the line Financial Invegitrearasr understanding that variations in
this linedo not impact effective cash generatiofhe adjusted investments are classified as Operating Activities, as they have working capital and not investment purposes.
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Figure26 Free Cash Flow Generation (R$ Million)

307
202 196
78
2015 2016 2017 Average last 3
years

NET REVENUE
NetInvoiced grew 22.7%eflecting primarilythe higherinvoiced volumeor all crops.
In 2017, Net Revenusdvancedl6.0% compared to 2016.

The main reasons for this growth are related to the higher invoiced volumes of soybean and corn,
coupled withthe higher unit priceof cotton.

Tablel8 Net Revenue

(R$ thg 2016 2017 AH 4Q16 4Q17 AH
Net Revenue 1,601,945 1,858054 16.0% 575211 705,728 22.7%
Cotton Lintinvoiced 749417 745772 -0.5% 313062 437,177 39.6%
Cotton seednvoiced 98,902 104,375 5.5% 34,158 43,030 26.0%
Soybean Invoiced 583990 720879 23.4% 102474 101,427 -1.0%
Corninvoiced 164514 152733 -7.2% 58,583 62,591 6.8%
Others (nvoiced 26,361 23141 -12.2% 5,746 3,510 -38.9%
Hedge Income (21,239) 111,154 n.m. 61,188 57,993 -5.2%

Tablel9Volume Invoiced

(Tons) 2016 2017 AH 4Q16 4Q17 AH
Volume Invoiced 1,299,075 1,636,510 26.0% 322,418 461,370 43.1%
Cotton lint 148,429 141,126 -4.9% 61,756 82,888 34.2%
Cotton seed 173,202 179,425 3.6% 55,261 81,396 47.3%
Soybean 539,570 746,049 38.3% 85,364 106,650 24.9%
Corn 345,691 484,912 40.3% 109,800 181,036 64.9%
Other 92,183 84,998 -7.8% 10,237 9,400 -8.2%

Table20 Changes in Fair Value of Biological Assets

(R$ thousand) 2016 2017 AH 4Q16 4Q17 AH
Changes in Fair Value 57,704 361,847 527.1% 54,428 21,094 -61.2%
Cotton lint (40,946) 216,535 n.m. - - -
Cotton seed (4,108) 32,296 n.m. - - -
Soybean 81,702 126,312 54.6% 51,880 21,119 -59.3%
Corn 21,056 (16,213) n.m. 1 - -100.0%
Other - 2,917 100.0% 2,547 (25) n.m.

Biological assets are calculated@bws: market pricat the farm gatenet of taxes, less costs incurred.

The value of biological assedscreased 61.2%asicallydue to the market prices used in the calculation,
which were lower tharfor the same periodastyear. Note that the price used to calculate Biological Assets
does not reflecthe prices hedged by the Company.

In the year, we recorded an increase of 527.1% (R$304,143 thousand) in the recognition of biological
assetsfor all crops, except corn, refléng the marginrecovery in the 2016/17 crop year compared to
the 2015/16 crop year.

Pagina 30 de 51 &; ricole
| gricola




Relatorio de Administracéo 20& Release 4T1

COST OF GOODS SOLD
There was reduction in COGB the 4Q17and year of 0.5% and8.5%, respectively.

The lower unit cost of all of our products is the main faatontributing to this reductionThedecline
reflects the higher yieldsbtainedin the 2016/17 crop year compared to the 2015/16 crop year, when
unit costs were highegiventhe lower production.

Table21 Cost of Goods Sold

(R$thd) 2016 2017 AH 4Q16 4Q17 AH
Cost of Goods Sold (1,328248) (1,215305) -85%  (422139)  (420153)  -0.5%
Cotton Lint (629116)  (481841)  -234%  (292868)  (276576)  -5.6%
Cotton Seed (97,913) (75483)  -22.9% (31,735) (31131)  -1.9%
Soybean (463229)  (506506) 9.3% (57,318) (61,591) 7.5%
Cormn (106401)  (128920)  21.2% (32,078) (48172)  50.2%
Others (31,589) (22555)  -28.6% (8,140) (2,683)  -67.0%

Table22 Realization in Fair Value Bfological Assets

(R$ thd) 2016 2017 AH 4Q16 4Q17 AH
Realization in Biological Assets (84,933) (327,300) 285.4% (2,694) (139,357) n.m.
Cotton lint (5,145) (159,392) n.m. 23,412 (103,539) n.m.
Cotton seed 3,109 (26,364) n.m. (660)  (12,800) n.m.
Soybean (62,206) (154,822) 148.9% (19,189) (22,252) 16.0%
Corn (20,691) 16,220 n.m. (6,257) (429) -93.0%
Other - (2,942) 100.0% - (337) 100.0%

GROSS INCOME

Table23 Gross Income

(R$ thg 2016 2017 AH 4Q16 4Q17 AH
Gross Profit 246,468 677,296 174.8% 204,806 167,312 -18.3%
Cotton lint 80,209 309,936  286.4% 76,943 217,738  183.0%
Cotton seed 989 28,892 n.m 2,423 11,899 391.1%
Soybean 130,443 274,713 110.6% 45,156 39,836 -11.8%
Corn 67,284 28,622 -57.5% 30,944 15,275 -50.6%
Others (5,228) 586 n.m (2,394) 827 n.m
Biological Assets (27,229) 34,547 n.m 51,734 (118,263) n.m

Gross Income in 4Q17 amounted to R$167,312 thousand, with gross margin of 23.7%, a decrease of 11.9
percentage points from 35.6% in 4Q16.

Gross income decreasebh 4Q17 compared to 4Q16 due to the dynami®f biological assets
recognition combined with the distribution of sales by farm aonficurrency hedge over the year, as
follows.

Over the course of 2016, the recognition of biological asset¢hich occurs during the harvest and

excludes prices hedged by the Compangnticipated marigns lower than those observed when the

products were invoiced, since hedged prices exceeded market prices at the time of harvest.
Furthermore t he best “portion” of the crop (prnheducts co
bestsales pricegespecially currency hedge) were mostly concentrated in 4Q16.

In 2017, this phenomenon did not recdirstly, thedetermination of biological assets for the year was
more in line with theactual resultswhich resulted inower gross and net income ié last quarter,

which is expected. Moreover, the distribution of sales by farm and of hedged prices was more uniform
throughout the year , inndsiltsthatqooureedi d@l6.ed t he “peak”

Another factor was the fact thahe variation in fairvalue of biological assefsalculated in December,

anticipatingthe marginsof the new crop) decreased by R$33,334 thousand between 4Q16 and 4Q17,
mainlydue to thedecreasédn the market pricdor soybean between periods.
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Excludingthe effectsfrom Biological Assets, Gross Income grew 86.6%, due to the higher volume of
cotton lint and cotton seednvoicedin the period, both of which registered recotugh yields and
consequently lower unit costs.

Analyzing the 12nonth period, Gross Income increased413%. Excluding Biological Assets, gross
income increased 234.8% compared to 2016. Except for dmoause ofprices, all crops registered
margin improvemers, reflecting thebetter performance of the 2016/17 crop year compared to the
2015/16crop year combinedwith the higherprices invoiced focotton.

ANALYSIS OF MARGINS BY CROP

To contribute to a better understanding of margins, in this section, the gain (loss) from currency hedge
is allocated among cotton, soybean and corn.

Cotton Lint and Cottoseed

Of the cotton invoiced in 4Q17, 100% is associated with the 2016/17 crop year. The unit margin of
cotton invoiced in 4Q17 increased 110.8% compared to 4@iMicedvolumeincreased34.2% in the
quarter, while unit cost decrease@9.6%,which waspartially offset by unit price, which decreased
slight0.4%, i.e.virtually stable

The record cotton yield and strong recovery prices supportecunit margin expansion of 305.9% in
2017 compared to 2016.

Despite the decline of 4.9% in invoiced waky unit price increased 17.4%, combined with a44®.
decrease in unit cost.

The lower volume compared to last year reflects the seasonality of cotton sales, whictagheresely
affectedin the first half of 2017 by the lower yield in the 2015/16 creay

Table24 Cotton Lint and Cotton seed Gross Margin

Cotton Invoiced 2016 2017 AH 4Q16 4Q17 AH
Cotton Lint Invoiced

Volume Invoiced Ton 148,429 141,126 -4.9% 61,756 82,888 34.2%
Net Revenue R$ thousand 749,417 745,772 -0.5% 313,062 437,177 39.6%
Result of currency hedge R$ thousand  (40,092) 46,005 n.m 56,749 57,137 0.7%
Net income adjusted for the result of R$ thousand

currency hedging 709,325 791,777 11.6% 369,811 494,314 33.7%
Unit Price R$ thd/ Ton 4,779 5,610 17.4% 5,988 5,964 -0.4%
Cost Total R$ thousand (629,116) (481,841) -23.4% (292,868) (276,576) -5.6%
Unit Cost R$ thd / Ton (4,238)  (3,414) -194% (4,742)  (3,337)  -29.6%
Unitary Margin R$ thd/ Ton 541 2,196 305.9% 1,246 2,627 110.8%
Cotton Seed Invoiced

Volume Invoiced Ton 173,202 179,425 3.6% 55,261 81,396 47.3%
Net Revenue R$ thousand 98,902 104,375 5.5% 34,158 43,030 26.0%
Unit Price R$ thd/ Ton 571 582 1.9% 618 529 -14.4%
Cost Total R$ thousand  (97,913) (75,483) -22.9%  (31,735) (31,131) -1.9%
Unit Cost R$ thd/ Ton (565) (421) -25.5% (574) (382) -33.4%
Unitary Margin R$ thd/ Ton 6 161 n.m. 44 147 234.1%
Soybean

Soybean unit margin in the quartdeclined29.5% from 4Q16, mainly due to tllecreasean unit price,
which waspartially offset by the 13.9%ecrease irunit cost due tahe higher yield.

In the year, margin increased by 52.7% careg to 2016 reflecting the 38.3%increase ininvoiced
volume andhe 21.0%decrease irunit cost due to the higher yield.
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Table25 Soybean Gross Margin

Soybeans Invoiced 2016 2017 AH 4Q16 4Q17 AH
Volume Invoiced Ton 539,570 746,049 38.3% 85,364 106,650 24.9%
Net Revenue R$ thousand 583,990 720,879 23.4% 102,474 101,427 -1.0%
Result of currency hedge R$ thousand 9,682 60,340 523.2% - - -
Net income adjusted for the result ~ R$ thousand

of currency hedging 593,672 781,219 31.6% 102,474 101,427 -1.0%
Unit Price R$ thd/ Ton 1,100 1,047 -4.8% 1,200 951 -20.8%
Cost Total R$ thousand (463,229) (506,506) 9.3% (57,318) (61,591) 7.5%
Unit Cost R$ thd/ Ton (859) (679) -21.0% (671) (578) -13.9%
Unitary Margin R$ thd/ Ton 241 368 52.7% 529 373  -29.5%
Corn

Cornunit margin decreaseth the quarter and year compared to thpgior-year periodsbasically due to
the lower unit price.

The decline irthe corn price is associated with increased domestic supplyrthermore compared to
2016, the sharp price increase is explained by the shortage of corn in the domestic market caused by the
shortfall inthe corn 2™ cropin Brazil.

Table26 Corn Gross Margin

Corn Invoiced 2016 2017 AH 4Q16 4Q17 AH
Volume Invoiced Ton 345,691 484,912 40.3% 109,800 181,036 64.9%
Net Revenue R$ thousand 164,514 152,733  -7.2% 58,583 62,591 6.8%
Result of currency hedge R$ thousand 9,171 4,809 47.6% 4,439 856 -80.7%
Net income adjusted for the R$ thousand

result of currency hedging 173,685 157,542  -9.3% 63,022 63,447 0.7%
Unit Price R$ thd/ Ton 502 325 -35.3% 574 350 -39.0%
Cost Total R$thousand (106,401) (128,920) 21.2% (32,078)  (48,172) 50.2%
Unit Cost R$ thd/ Ton (308) (266) -13.6% (292) (266) -8.9%
Unitary Margin R$ thd/ Ton 194 59 -69.6% 282 84 -70.2%

PRODUCTION COST
The breakdown of our total production costsshown below:

Table27 Breakdown of Production Cost by Crop

Average Average
% Cotton Soybean Corn 2017/18 2016/17
Variable Costs 80.2 72.6 80.2 77.1 77.2
Seeds 9.5 15.4 22.8 13.4 12.5
Fertilizers 17.6 17.8 31.6 19.3 18.9
Defensives 26.5 21.1 9.5 22.3 24.7
Air Spraying 2.0 1.6 2.2 1.8 1.7
Combustiveis e lubrificantes 4.1 4.7 4.6 4.4 4.2
Labor 1.4 0.7 0.5 1.0 1.0
Giming 10.0 2.2 2.7 5.6 6.0
Maintenance of Machines and Instruments 4.4 5.6 4.5 4.9 4.7
Others 4.8 3.6 1.8 4.0 3.7
Fixes Cost 19.8 27.4 19.8 22.9 22.8
Labor 8.9 11.3 9.4 9.9 9.6
Depreciation and Amortization 45 8.0 4.8 6.0 6.0
Leasing 4.3 5.3 3.3 4.6 4.8
Others 2.0 2.8 2.3 2.4 2.4
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Our estimates of total production cost per hectare for the 2017¢i& year are presented below:

Table28 Production Cost per Hectare

A B
Budget2016/17 Achived 2016/17 Forecast 2017/18 B/A C/A
Cotton ' crop 7,155 7,187 6,811 0.4%  -4.8%
Cotton 2° crop 6,164 6,177 6,023 02%  -2.3%
Soybean 2,251 2,202 2,311 22%  2.7%
Corn 2° crop 1,781 1,734 1,814 27%  1.9%
Average total cost’ 3,203 3,172 3,184 -1.0%  -0.6%

% According to the position on September 30, 2017 (budget amounts). Figures may suffer changes by the end of cotton pratéssiegle of
grains.(z) Total average cost weighted by area.

Production cost in the 2016/17 crop year ended 1% below budget, despite the Higgreexpected
yields, reflecting the constant management of costs and efficiency gains.

Total average production cost per hectare estimated for the 2017/18 crop yeartalals & relation to
the budget for the 2016/17 crop year, despite inflation of approximately 2.5% in the comparison period.

SELLING EXPENSES

Selling expenses increased 17.9% in 4Q17 compared to 4Q16, due to the higher volume of cotton
invoiced in the priod.

In the year, selling expensdscreased’.6%, due to the lower volume of corn sold with freight expenses
borneby the company. As a ratio of net revenue, selling expedseeasedL.2 p.p.

Table29 Selling Expenses

(R$ thd) 2016 2017 AH 4Q16 4Q17 AH
Freight 52,353 43,839 -16.3% 22,825 24,215 6.1%
Storage 18,515 21,157 14.3% 3,505 4,087 16.6%
Commissions 5,342 5,970 11.8% 704 2,041 189.9%
Classification of Goods 1,916 1,749 -8.7% 822 1,098 33.6%
Export Expenses 15,988 16,420 2.7% 6,953 9,319 34.0%
Others 3,475 1,071 -69.2% 227 554 144.1%
Total 97,589 90,206 -7.6% 35,036 41,314 17.9%
% Net Revenue 6.1% 49% -1.2p.p 6.1% 59% -0.2p.p

) As a ratio of net revenue excluding the effects from Biological Assets.

GENERAL AND ADMINISTRATIVE EXPENSES

In the quarter, G&A expenses increased 32.5%, mainly due to Personnel Exmgsmsdnment of
sharebasedpaymentsto management), Contributions and donations (donation to improve roads in the
state of Mato Grosso) and Thighrty fees related to the landppraisalservices not contracted in 2016
(conductedonly for SLC LandCo), whaffectedthe comparison base.

In the year G&A expenseslighty outpacedinflation in the period increasing byR$1,938 thousand or
4.5% compared to 2016.

As a ratio of net revenue, G&A expenses fell 0.3 p.p. to 2.4%., from 2.7% in 2016.
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Table30 General and Administrative Expenses

(R$ thd) 201€ 2017 A 4Q1¢ 4Q1i  AH
Expenses with personnel 22,09C 23,11« 4.6% 4,31: 585: 35.7%
Fees 3,842 4,07¢  6.1% 88¢  1,18C 32.9%
Depreciations and Amortizations 2,08t 1,16( -44.4% 347 312 -9.8%
Expenses with travel 1,36¢ 1,42z 3.9% 257 39¢ 55.3%
Software Maintanance 3,68t 3,692 3.0% 99¢ 934 -6.2¢
Marketing/Advertisement 1,947 1,82( -6.5% 55¢ 65C 16.3%
Expenses with communications 2,357 2,472 4.9% 64E 731 13.3%
Rentals 892 82¢ -7.2% 19¢ 20€ 5.1%
Labor, Tax and Environmental Contigencies 832 1,01¢ 22.4Y 26C 24¢ 4.2y
Electricity 147 13€  -7.5% 34 37 8.8y
Taxes and others fees 38¢ 517 33.2% 54 111 105.6%
Contibutionsand donatios 997 1,781 78.6¥ 304 967 218.19
Others 2,35¢  2,79C 18.3% 40E 635 56.8%
Subtotal 42,89¢ 44,83. 45% 9,26( 12,267 32.5%

% Net Revenue 2.7% 2.4% -0.3 p.f 1.6% 1.7%-0.1 p.p

Provision forprofit sharingprogram 2,83¢ 28,21¢ 893.9% 1,17t 9,55¢ 713.19

Total 45,73t 73,05( 59.7% 10,43t 21,821 109.19

NET FINANCIAL INCOME (EXPENSE)

Table31 Net Financial Income (Expense)

(RS th) 2016 2017 AH 4Q16 4Q17 AH
Revenues (expenses) witlerivatives (127,608)  (19,995) -84.3% (1,186) 1,624 n.m
Interest (67,307) (74,079)  10.1% (22,483) (19,683)  -12.5%
Monetary variation (2,037) (1,929) 86.0% 519 (531) n.m
FX variation 93,487 10,754 -88.5% 905 (12,691) n.m
Otherfinancial revenues (expenses) (12,011) (7,214) -39.9% (4,154) (693) -83.3%
Total (114,476) (92,463) -19.2% (26,399)  (31,974) 21.1%
% Net Revenue -7.1% -5.0% 21p.p -4.6% -4.5% 0.1p.p

Table32 Gain (Loss) from Derivative Operations

(R$ thd 2016 2017 AH 40Q16 4Q17 AH
Swap of debt in Dollar to Reais (129,887) (19,815) 84.7% (1,186) 1,805 n.m.
Swap of Financial asset in Reais to Dollar - - - - - -
Commodities Hedge 13 (180) n.m. - (181) 100.0%
FX Hedgénot designed ashedge accounting 2266 - -100.0% - - -
Total (127,608) (19,995) -84.3% (1,186) 1,624 n.m.

Note: As per Note 22 to the Financial Statements.

Note that, since a portion of debt in USD was swapped to BRL and another portion is designated as
hedge accounting, so that the effects of exchange variation are recorded as Sales Revenue and only
after payment of the principal, the effects from exchanggiation on dollardenominated debt does

not affect Net Financial Income (Expenggdien we analyze the aggregate figurence any gains and
losses on such debt not allocated to hedge accounting are offset by gains/losses in an equal proportion
to the regpective swap.

For a better understanding of this impact, we suggest analyzing below Tabladp2sted Net Financial
Income (Expense).

Table33 Adjusted Net Financial Income (Expense)

[GEX)) 2016 2017 AH 4Q16 4Q17
Interest (94,903) (93,061) -1.9% (26,648) (27,283) 2.4%
Net FX Variation of swapped operation (6,525) 9,742 n.m. 3,884 (3,467) n.m.

Monetary Variation (2,037) (1,929) 86.0% 519 (531) n.m.

Other financial revenues (expenses) (12,011) (7,214) -39.9%  (4,154) (692) -83.3%
Total (114,476) (92463  -19.2% (26,399) (31974 21.1%
% Net Revenue -7.1% -5.0% 2.1p.p. -4.6% -4.5% 0.1p.p.

In 4Q17, the adjusted net financial expense increased 21.1% from 4Q16, mainly due to the contribution
from exchange variatiomet of swapped operationggiven the weaker local currencgt the end of the
quarter, which affected dollar-denominated trade payables (suppliers)n the year, however, the
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situation inverted, withexchange variation net of swapped operations positive due tosthenger local
currencyduring part of the period, whichffecteddollar-denominated trade payables (suppliers).

In relation to the decline in Other financial income (expenses), both ingtierter and year, the
variation is explained by the nerecurring negative goodwill othe sale olCMSax creditin 2016.

NET INCOME

Table34 Consolidated Net Income

(GER)] 2016 2017 AH 4Q16 4Q17 AH
Income(loss) before Income tax (4,161) 500,990 nm. 157,500 162,165 3.0%
Income and social contribution taxes 19,802 (131,728) n.m. (43,452) (25,537) -41.2%
Fixed Net Income of Period 15,641 369,262 n.m. 114,048 136,628 19.8%
Assigned tdMlembers of the Parent Company 29,945 356,341 nm. 112574 136,247 21.0%
Attributed to NonControlling Partners (14,304) 12,921 n.m. 1,474 381 -74.2%
%Net Income 1,0% 19,9% 18.9p.p 19,8% 19,4% -0.4p.p.
Net Income of Farming Operation 15,641 289,034 n.m. 114,048 56,400 -50.5%
Net Margin of Farming Operation 1,0% 15,6%  14.6p.p. 19,8% 8,0% -11.8p.p
Net Income of Land Sale - 80,228 100.0% - 80,228 100.0%

We closed 2017 with excellentprofitability, with record-high results for both the quarter and year.
Compared to 2016, our consolidated Net Incogrew by R$353621 thousand, with net margin of
19.9%.an increase 018.9 p.p. In the quarter, net income from agricultural operations decreased due a
reduction in theapportionmentof biological asset® revenueand an increase in thapportionment of
biological assets to cost3his is explained by the crop shortfall2016 andthe resulting significant
reduction in the apportionmenof Biological Assets.

Toensure a betteunderstandng of Net Income below we explairseparatdy the result obtained from
the agricultural operatiosand fromlandsales:

Consolidated Nielncome— Agricultural Operatioa

Gross income in 4Q17 decreased compared to 4Q16 due to the dynamics of biological assets
recognition combined with the distribution of sales by farm aoficurrency hedge over the year, as
follows:

Over the course 02016, the recognition of biological assetsvhich occurs during the harvest and

excludes prices hedged by the Compangnticipated margins lower than those observed when the

products were invoiced, since hedged prices exceeded market prices at the tinteargest.
Furthermore, the best “portion” of the crop (produc
best sales prices (especially currency hedge) were mostly concentrated in 4Q16.

In 2017, this phenomenon did not recur: firstly, the determinatof biological assets for the year was

more in line with the actual results, which resulted in lower gross and net income in the last quarter,

which is expectedMoreover, the distribution of sales by farm and of hedged prices was more uniform

throughou t he year, which prevented the “peak” in resul

Another factor was the fact that theariation in fair value of biological assé€talculated in December,
anticipating the margins of the new crop) decreased by R$33,334 thousanedre 4Q16 and 4Q17,
mainly due to the decrease in the market price for soybean between periods.

We obtained an increase oR$273,393 thousand in Consolidated Net Incofmem Agricultural
Operatiors compared to 2016Thisgrowth wasdriven by thehigher Gross Incomeealized reflecting
the higher yields and marginsbtained inthe 2016/17 crop yearHighlights includedhe record yield
and higher price of thecotton crop, combined with thdower unit cost for all crops, reflectinthe
productivity gainsand intensecost managementNet margin from AgriculturalOperations expanded
14.6 p.pto endthe period at 15.6%.
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Consolidated Net IncomeLandSales

In December 2017, we sold 11,604 hectares for R$176,653.387.50, in line with our strategy
includesrealizinggains from laneprice appreciation Consolidated Net Incom&om Land Salesvas
R$80,228 thousand, ahownbelow:

Table35 Conciliation of Consolidated Net Incomeand Sale

(R$ thd) 2016 2017 AH  4Q16 4Q17 AH
Land Sale Value - 176,653 100.0% - 176,653 100.0%
(-) Sale Cost - (84,536) 100.0% - (84,536) 100.0%
(-) PIS and COFINS w/ value of the sale - (6448  100.0% - (6448 100.0%
(-) IRPJ and CSLL - (5,441) 100.0% - (5,441) 100.0%
Consolidated Net IncomeLand Sale - 80,228 100.0% - 80,228 100.0%

CURRENCY AND AGRICULTURAL COMMODITY HEDGE

The Company’s sales revenues are generated mainly b
cotton, soybean and corn, which are quoted in U.S. dollar on international exchanges, such as the

Chicago Board of Trade (CBOT) and the IntercontinentdlaBge Futures US (ICE). Therefore, we are

actively exposed to variations in foreign exchange rates and in the prices of these commodities. To

protect from currency variation we use derivative instruments, with the portfolio of these instruments
basicallycomprisingnord e | i ver abl e forwards (NDFs) and option <c
Risk Management Policy, whose purpose is to obtain aeptablished Adjusted EBITDA margin with a

combination of factors such as Price, Foreign Exchange andn@sitpf the instruments for protecting

against commodity price variation are accomplished through advanced sales directly with our clients

(forward contracts).

We also use futures and options contracts negotiated on the exchange and swap and option
transactions contracted with financial institutions.

The markto-market adjustments of future, swap and option transactions are recorded under financial

income (expense). The hedge position on February 26, 2018 for commodities (in relation to the
estimated totl volume invoiced) and currency (in relation to the total estimated revenue in U.S. dollar)

is shown below broken down by commercial hedge and financial hedge:

Table36 Currency and Agricultural Commodity Hedge

FX Hedge 79.5 3.3924 9.1 3.4257
Commitment§’ 2.3 1.9418 2.1 1.9418
Total 81.8 3.3513 11.2 3,1436
Commercial Hedge 93.9 77.94 34.0 77.93
Financial Hedd® 4.0 77.93 - -

Cotton—Total Hedge 97.9 77.94 34.0 77.93
Commercial Hedge 63.¢ 10.49 26.7 10.72
Financial Hedd® - - - -

Commitments? 4.¢ - 8.9 -

Soybean-Total Hedge 68.€ 10.49 35.6 10.72
Commercial Hedge 48.0 19.47 - -
Corn—Total Hedge 49.6 1939 - -

BCommitments with debt payments in U.S. dolfABased on FOB Port (prices at our production units are also influenced by transport expenses and
possible quality discountsf’Natural hedge with payments related to land acquisitions and leasing agreements in soybealfibelgdes
transactions involwng futures, swaps and accumulatoféarm price.
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PROPERTY, PLANT AND EQUIPMENT / INTANGIBLE ASSETS

The main investments in 4Q17 were:

() Buildings and facilities, mainly at the Palmares, Planeste and Planorte farms.

(i) Soil correction and clearing, mainlytht Parnaiba, Parceiro and Perdizes farms.

Table37 Capital Expenditure

CAPEX (R$ thd) 2016 I\ 2017 I\ 4Q17 AV
Machinery, implements and equipment 25,864  33.2% 38,001  27.7% 1,948 8.0%
Land Acquisition 2 0.0% 4,387 3.2% 13 0.1%
Soil Correction 14,585 18.7% 25,581 18.7% 4,830 19.8%
Building and facilities 17,903 23.0% 34,011 24.8% 10,304 42.2%
Cotton Ginning Plant 1,015 1.3% 1,025 0.7% 240 1.0%
Grain Storage 954 1.2% 12,396 9.0% 741 3.0%
Soil Cleaning 11,855 15.2% 6,337 4.6% 2,054 8.4%
Vehicles 1,110 1.4% 3,438 2.5% 959 3.9%
Software 1,814 2.3% 7,867 5.7% 1,890 7.7%
Biological Asset - 0.0% 21 0.0% 21 0.1%
Others 2,887 3.7% 4,009 2.9% 1,409 5.8%
Total 77,989 137,072 24,408

FINANCIAL NET DEBT

Adjusted net debt ended the year dowr2.8%on the prior year(R$852,854 thousand in 2016 vs.
R$828,88 thousand in 2017)During 2017, we worked to lengthen our debt maturitprofile and to
raise funds at more attractive ratesvhich led us to issueertificates of agribusiness receivables ALR

with a termof three years.

Table38 Financial Net Debt

Avarage Interest Rate (%)

Consolidated

(R$ thd) Index 4Q16 4Q17 4Q16 4017
Applied in Fixed Assets
Finame-BNDES Pré, TILP! e Cesta de Moedas  7.25% 5.58% 177,635 111,718
Constitutional Funds? Pré 7.23% - 6,980 -
Financing of Investments US$ + Libor3 6.38% - 3,787 -
188,401 111,718
Applied in Working Capital
Rural Credit Pré 12.82% 8.07% 479,468 172,755
Constitutional Funds? Pré 10.50% - 311,987 -
CRA CDI - 7.06% - 201,161
Working Capital Pré - 7.58% - 235,554
Working Capital CDI 14.73% 7.91% 348,660 200,354
External Loans Pré - 9.00% - 13,413
External Loans CDI 14.82% 8.05% 416,010 571,412
External Loans USS$, Libor3+Pré 5.50% 6.10% 156,718 82,808
Total Indebtedness 12.07% 757% 1,901,245 1,589,175
(+/-) Gain and losses with derivates connected with applications and debts -16.115 11.057
(=) Adjusted Gross Debt 1,917,360 1,578,117
(-) Cash 1,064,506 749,328
(=) Adjusted Net Debt 852,854 828,788
EBITDA of the last 12 months 249,109 738,585
Adjusted Net Debt/Adjusted EBITDA 3.42x 1.12x
Adjusted Net Debt/NAV 21.6% 18.9%

) ongTerm Interest Rate (TILPYo calculate the average cost of the Constitutional Funds, we considered a discount of 15% relative to the performaragptioable to
these operations.‘a)London Interbank Offer Rate (Libor): Interest rate charged by London banks used as a referenostfloans in the international financial system.

“adjusted EBITDA in the last 12 montRgransactions with gains and losses from Derivatives (note 22 of the Financial Statements).

The Adjusted Net Debt/Adjusted EBITDA ratexlined significantly, from 3.42x in 4Q16 to 1.12x in
4Q17.The sharpreduction in this debt indicatois explained by théigher cash flow (Adjusted EBITDA)
and higher free cash flom the year.
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We lengthened our debt maturitprofile, with the portion of shortterm debt decreasingrom 61.2% in
2016 to the currentlevel of 54.22%.The gross debtmaturity profile and the net debt amortization
scheduleare shown below

Figure27 Gross Debt Profile in 4Q16 Figure28 Net Debt Amortization Schedule

(Adjusted by Swap result)

7,8%Y 858.212
94.75%
488,882
54,22%
4578%
172716
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5.25% . 15023 12096 31188
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Mweighted average debt cost in BRL.
@\weighted average debt cost in USD.

DIVIDENDS

In September 2017, we announced the payment of Interim Dividelp@lsed onprofits after legal and
statutory deductionswhich were allocated to th8tatutory Reserve of the Company, calculabteded
on the last balance sheetporting date 0f6/30/2017. The totaBmount paid, on 10/10/2017 was two
hundred million Rais (R$200,000,000.00), corresponding to R$2.06984255 per conshare
excluding treasury stock.

A meeting of the Board of Directors held on thisporting date (March 7, 2018) approved the
Management Proposal to be submitted to the next Annual ShadehslMeeting, to be held on April 25,
2018.

In accordance with Brazilian Corporation Law and with the Bylaws of the Company, the management
proposed the following distribution of net income for fiscal year 2017:

Table39 Proposed Dividend Distribution

(G))] 2017 2016 2015
Net Income of the Parent Company 356,341,3161  29,94484433 122,52779025
Apropriation of Sunsidy Reserve 4,366,6181 - -
Apropriation of Legal Reserve 17,598,73490 1,49724422 6,12638951
Caculation base for the dividends proposed 334,375,96310 28,44764011 116,40140074
Minimum Compulsory Dividend 25% 83,593,99077 7,11191003  29,10035019
Aditional Proposed Dividend 252016 and 2015) 34.84 (2017) 116,406,0023 7,11191003 29,10035019
Proposed Dividends 200,000,000 14,22382006 58,20070038
% on Net Income for the year 5981% 50% 50%
Balance of Net Income to Others Reserves 134,375,96310  14,22382006  58,20070038
Others Comprehensive Income 46,594,66869 7,21315892 8,47162419
Calculation Base for the Expansion Reserve 180,970,63169 21,43697898  66,67232455
Apropriation of Expansion Reserve 180,970,63169 21,43697898  66,67232455
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The following chart shows the history of distributiondifidends by the Company:

Figure29 History and ProposalDividends
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Dividend proposal 2017
@)

Interim Dividends based on the account of remaining profit after legal and statutory deductions, intended for the Steteorg Bf the
Company (RE), calculated in the last balance sheet disclosed, on 6/30/2017.

CAPITAL MARKET

The Company has 98,897,500 thousand shares outstanding, of which 48.7%fisafréeaded on the

Novo Mercado segment of th8do Paulo Stock Exchange)(B3 2017, weset new records foclosing

stock quotes (SLCE3) and belietleat thisistheresult® t he company’s strategic ¢
returns generatedy the businessand thevaluecreated forshareholders.

In 2017, the stock of SLC Agricola (SLCE3) gained 99% compared to the 28% increase in the Bovespa
Index (IBOVESPA), as showRigure30 below:

Figure30 Performance SLC vs. IBOVESPA in 2017
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Source: BM&FBOVESPA/ CMA Update: 12/31/2017

As shown irFigure31,in the last 12 monthspur stock SCEBregistered an increase @25% compared
to the increasein the Ibovespeof 31%.
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Figure31 Performance SLC vs. IBOVESPA in the last 12 Months
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Source: BM&FBOVESPA/ CMA Update: 02/26/2018

In the last seven years, the company has been recognizedndtitutional Investormagazine in
Agribusiness-Small Cap. In 2017, we were recognized in the following categories:

1 Best CE@irst place elected by sedide analysts, and second place in the overall ranking;

1 Bestinvestor Relations Team, third place in the ovexaking;

1 Best Investor Relations Prograitiird place in the overall ranking and elected by isige
analysts, first place elected by ssitle analysts

1 Best Analyst Day, second place in the overall ranking;
1 BestWebsite first place in the overall rankin
INDICATORS

The Company believes that the calculation of Return on Equity, Return on Net Assets and Return on
Invested Capital should consider, in addition to operating income in the period, the net annual

appreciation (based on the report of dndependent auditor prepared every year) in the value of its
land.

Table40 Return on Equity
(R$ million)

Net Profit 59 160 38 97 70 121 16  289*
SLC Agricola Net Land Appreciation -36 179 222 313 396 108 130 -24
SLC LandCo Net Land Appreciafithh - - 48 61 32 32 69 44
Subtotal 23 339 308 471 498 261 215 308

Sharehol der’'s Equit 1,839 2,063 2407 2924 3,608 3,748 4,219 4275
Return 1.3% 16.4% 12.8% 16.1% 13.8% 7.0% 5.1% 7.2%
MBased on independent (Deloitte) appraisal. UpdaasfJune2017, net of taxes.

@adjusted by the interest of 81.23% held by SLC Agricola in SLC LandCo.

‘3)Adjusted by the appreciation in the valuelahd properties.

“ Net Profit of Agricultural Operations.
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Table41 Return on Net Assets

(R$ million)

Net Profit 59 160 38 97 70 121 16 289
Net Land Appreciatidh (36) 179 271 373 428 140 199 19
Subtotal 23 339 309 470 498 261 215 308
Net Asset 2,598 3,196 3,635 4,113 4696 5017 4,857 5074
Working Capital 395 504 626 641 733 739 561 613
Fixed Ass& 2,203 2,692 3,009 3,472 3,963 4,278 4296 47384
Return 0.9% 10.6% 8.5% 11.4%  10.6% 52% 4.4% 6.2%

MBased on independent (Deloittgynd appraisal. Updated June/2017, net of taxes.
@adjusted by laneprice appreciation.
© Net Profit of Agricultural Operations

Table42 Return on Invested Capital

(R$ million)

Operating Result 126 257 145 150 190 285 110 504%
Adjusted IR (38) (87) (72) (35) (40) (78) 20 (133
Adjusted Operating Income 88 170 73 116 150 207 130 371
Net Land ApreciatidH (36) 179 270 374 428 140 199 191
Operating Result with Land 52 349 343 490 578 347 329 391
Invested Capital 2,110 2527 2,987 3,753 4,329 4788 5010 5021
Gross Debt (CP e P) 450 640 811 1,170 1,332 1,711 1,807 1,471
Casl? 110 131 157 376 355 671 1,016 725
Net Debt? 339 509 654 794 977 1,040 791 746
{KINBK2f RSND&a 9ljdzad@ 1,771 2,018 2,333 2,781 3,352 3,748 4219 4275
Return on Invested Capital 25% 138% 11.5% 13.0% 13.3% 7.2% 6.6% 7.8%

®Based on independent (Deloitte) appraisal. Updated June/2017, net of taxes.
‘Z)Adjusted by the interest held in the subsidiaries.

(3)Adjusted by langprice appreciation.

@ Operating Result of Agricultural Operations

Table43 Net Asset ValueNAV

SLC Agricola Fa 2,520
SLC LandCo Fdfin 682
Infrastructure (excl. landy 794
Account Receivable (excl. derivaté) 333
Inventories® 525
Biological Asset3 475
Cast? 725
Subtotal 6,055
Supplier§ 393
Adjusted Gross Debt pelas operacdes de derivat¥fds 1,471
Outstanding debt related to land acquisitiof’s 18
Subtotal 1,822
Net Asset Value 4,174
Net Asset Value per Share 42.1

®Based on independent (Deloitte) and internal appraisal. Updated June/2017, net of Based on the independent appraisal report (Deloitte),
updated June/2017, net of taxes, adjusted by the interest held by SLC Agricola in the sul@kﬁbjytedby the interest held by SLC Agricola in the
subsidiaries’Gross Debt adjusted by operations with derivative instruments and the interest held by SLC Agricola in the subsidiaries.
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Table44 Changes in Working Capital

WorkingCapital Variation (R$ thd) 2016
Asset
Trade Account Receivable 85,334 143,759 228,024 185,538 351,858
Hedge Accounting (NeBash) (5,278) (8,936) (26,639) (99,963) (47,140)
Inventories 514,819 622,101 782,192 486,425 569,524
Biological Assets + Inventorie Adjustment (Non (58,164) (12,093) (76,735
Cash) (42,280) (20,185)
Tributos a Recuperar 78,361 98,566 89,321 66,727 45,908
Biological Assets 378,481 374,372 423,705 521,174 522,997
Biological Assets (NeDash) (27,009) (17,684) (31,200) (50,693) (21,094)
Expenses incurred in advance 3,793 2,712 5,469 7,721 8,354
Subtotal 986,221 1,194,705 1,412,708 1,104,836 1,353672
Passivo
Suppliers 236,217 312,759 398,860 439,735 424,041
Tax and Soci®bligations 27,480 24,270 20,465 23,303 51,729
Others 223,444 207,794 376,498 204,675 283,654
Land Payables (126,494) (49,689) (75,564) (81,813) (17,543)
Hedge Accounting (Ne@ash) (31,433) (51,651) (120,544) (56,604) (42,583)
Provisions 16,187 17,724 20,415 15,022 41,832
Subtotal 345,401 461,207 620,130 544,318 741,130
Total 640,820 733,498 738,578 560,518 612,542
Variagdo WC 10,017 92,678 5,080 (178,060) 52,024

SUBMISSION TO THE ARBITRATION CHAMBER

The Company submits to arbitration tlye Novo Mercado Arbitration Chamber, as per the arbitration
clause in its Bylaws.

RELATIONSHIP WITH THE INDEPENDENT AUDITORS

Ernst &Young Auditores Independentes S.S. was engaged by the Company to conduct the external audit
of its financial statements. In compliance with CVM Instruction 381/03, we inform that in 2017 the audit
firm did not provide services other than those relatedtib@ external audit whose fees exceeded 5% of

the total fees received for this service.

Pagina 43 de 51




Relatorio de Administracdo 20 Release 47171

LOCATION OF UNITS

PIAUI & BAHIA

® Fully owned by SIC Agricola
@ SICLandCo’s farms
@ Joint Venture with Grupo Dois Vales

® Joint Venture with Mitsui Co. —— HEAD OFFICE

PORTO ALEGRE - RIO GRANDE DO SUL
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DISCLAIMER

This release makes statements concerning future events that are subject to risks and uncertainties. These
statements are based on the beliefs and assumptions of our Management and on the information

currently available to the Company. Forwdotking statenents include information on our current

LX yaz o0StASTa 2N SELISOGFGA2yaY a 6Stf ddokingiiK2as 27
statements include information on potential or assumed operating results as well as statements that are
preSRSRX F2ff26SR o0& 2NJ AyOfdzRS G(KS 62NRA& boStASPS:s
"intend," "plan," "estimate" or similar expressions. Forwhoking statements and information provide

no guarantee of performance. Because they refer taruevents, they involve risks, uncertainties and

assumptions and as such depend on circumstances that may or may not occur. The Company's future

results and creation of value for shareholders may differ significantly from the figures expressed or
suggesed in the forwardooking statements. Many factors that will determine these results and values

are beyond our capacity to control or predict.
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EXHIBIT AGRICULTURAL WEIGHTS AND MEASURES

1 tonelada
1kg

1 libra

1 acre

1 acre

1 hectare (ha)
1 hectare (ha)
1 alqueire

1,000 kg
2.20462 libras
0.45359 kg
0.40469 hectares
0.1840 alqueire
2.47105 acres
10,000 m2
5.4363 acres

Soja e Trigo

1 bushel de soja
1 saca de soja
1 bushel/acre
1.00US$/bushel

60 libras

60 kg

67.25 kg/ha
2.2046 US$/saca

27.2155 kg
2.20462 bushels

Milho

1 bushel de milho
1 saca de milho
1 bushel/acre
1.00 US$/bushel

56 libras

60 kg

62.77 kg/ha
2.3621 US$/saca

25.4012 kg
2.36210 bushels

Algodao
1 fardo 480 libras 217.72 kg
1 arroba 14.68 kg*
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EXHIBIT BALANCE SHEEASSETS

(R$ thousand) 2016 2017

Current assets 2,332,168 2,250,339
Cash and cash equivalents 888,740 16.3% 611,539 11.6% -31.2%
Shortterm interest earning bank deposits 175,766 3.2% 137,789 2.6% -21.6%
Accounts receivable 73,392 1.3% 168,128 3.2% 129.1%
Advances to suppliers 1,728 0.0% 9,017 0.2% 421.8%
Inventories 486,425 8.9% 569,524 10.8% 17.1%
Biological assets 521,174 9.6% 522,997 9.9% 0.3%
Recoverable taxes 66,727 1.2% 45,908 0.9% -312%
Securities and credits receivable 7,948 0.1% 123,657 2.3% n.m.
Operations with derivatives 99,963 1.8% 47,140 0.9% -52.8%
Other accouns receivable 2,507 0.0% 3,916 0.1% 56.2%
Prepaid expenses 7,721 0.1% 8,354 0.2% 8.2%
Assets held for sale 77 0.0% 2,370 0.0% n.m.

Non-current assets 3,121,208 3,043,346
Recoverable taxes 55,834 1.0% 62,841 1.2% 12.5%
Deferred inceome and social contribution taxes 26,265 0.5% 18,760 0.4% -28.6%
Operations with derivatives 48,648 0.9% 23,766 0.4% -511%
Advances to suppliers 71,542 1.3% 57,763 1.1% -19.3%
Prepaid expenses 3,777 0.1% 2,567 0.0% -32.0%
Other credits 15,189 0.3% 17,029 0.3% 12.1%
221,255 4.1% 182,726 3.5% 211%
Investment Property 210,644 3.9% 202,243 3.8% -4.0%
Property, plant and equipment 2,686,064 49.3% 2,647,977 50.0% -1.4%
Intangible 3,245 0.1% 10,400 0.2% 2205%
2,899,953 53.2% 2,860,620 54.0% -1.4%
Total assets 5,453,376 100.0% 5,293,685 100.0% -2.9%
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EXHIBIT 3: BALANCE SHEEBILITIES

(R$ thousand) 2016 2017 I\Y%

Liabilities 1,838,376 1,662,232 3L4%
Suppliers 439,735 8.1% 424,041 8.0% -3.57%
Loans and financing 1,155,641 21.2% 860,976 16.3% -25.50%
Taxes, rates and sundry contributions 7,995 0.1% 28,414 0.5% 255.40%
Social charges and labor legislation obligations 28,244 0.5% 62,701 1.2% 12200%
Advances from clients 19,285 0.4% 98,652 1.9% 41155%
Operations with derivatives 56,604 1.0% 42,583 0.8% -24.77%
Securities payable 81,813 1.5% 17,543 0.3% -78.56%
Provisions for tax, environmental and labor risks 2,086 0.0% 2,446 0.0% 17.27%
Dividends payable 7,112 0.1% 83,598 1.6% n.m.
Leases payable 37,467 0.7% 37,486 0.7% 0.05%
Others accounts payables 2,394 0.0% 3,792 0.1% 58.40%

Non-current liabilities 986,114 929,626
Loans and financing 745,604 13.7% 728,198 13.8% -2.33%
Deferredtaxes 216,085 4.0% 186,975 3.5% -13.47%
Operations with derivatives 24,346 0.4% 14,372 0.3% -40.97%
Other debits 79 0.0% 81 0.0% 2.53%

Shareholders' equity 2,628,886 2,701,827
Capital 947,522 17.4% 947,522 17.9% 0.00%
Capital reserves 111,636 2.0% 110,566 2.1% -0.96%
(-) Treasury shares (30,652,) -0.6% (60,596,) -1.1% 97.69%
Profit reserves 292,744 5.4% 404,975 7.7% 38.34%
Other comprehensive income 1,129,785 20.7% 1,110,732 21.0% -1.69%
Non-controlling shareholders in subsidiaries 177,851 3.3% 188,628 3.6% 6.06%

5,453,376 100.0% 5,293,685 1000% -2.93%
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EXHIBIT 4: INCOME STATEMENT FOR THE FISCAL YEAR

(R$ thousand) 4Q16 4Q17 AV AH 2016 2017 I\% AH

Net Revenue 575,211 705,728 100.0% 122.7% 1,601,945 1,858,054 100.0% 16.0%
Cotton lint 313,062 437,177 61.9% 39.6% 749,417 745,772 40.1% -0.5%
Cotton seed 34,158 43,030 6.1% 26.0% 98,902 104,375 5.6% 5.5%
Soybean 102,474 101,427 14.4% -1.0% 583,990 720,879  38.8% 23.4%
Corn 58,583 62,591 8.9% 6.8% 164,514 152,733 8.2% -7.2%
Others 5,746 3,510 0.5%  -38.9% 26,361 23,141 1.2%  -12.2%
Hedge revenue 61,188 57,993 8.2% -5.2% (21,239) 111,154 6.0% -623.3%
Biological assets 54,428 21,094 3.0% -61.2% 57,704 361,847 19.5% 527.1%
Cost of goods sold (422,139) (420,153) -59.5% -0.5% (1,328,248) (1,215,305) -65.4% -8.5%
Cotton lint (292,868) (276,576) -39.2% -5.6% (629,116) (481,841) -25.9%  -23.4%
Cotton seed (31,735)  (31,131) -4.4% -1.9% (97,913) (75,483) 4.1%  -22.9%
Soybean (57,318)  (61,591) -8.7% 7.5% (463,229) (506,506) -27.3% 9.3%
Corn (32,078)  (48,172) -6.8% 50.2% (106,401) (128,920) -6.9% 21.2%
Others (8,140) (2,683) -0.4%  -67.0% (31,589) (22,555) -1.2%  -28.6%

Biological assets (2,694) (139,357) -19.7% n.m. (84,933) (327,300) -17.6% 285.4%
Gross Income 204,806 167,312 23.7% -18.3% 246,468 677,296 36.5% 174.8%
Operating expenses/income (20,907) 26,827 3.8% n.m. (136,153) (83,843) -4.5%  -38.4%

Sales expenses (35,036)  (41,314) -5.9% 17.9% (97,589) (90,206) -7.6%
General and administrative expenses (10,435) (21,821) -3.1% 109.1% (45,733) (73,050) -3.9% 59.7%
General and administrativexpenses (9,260) (12,267) -1.7% 32.5% (42,894) (44,832) -2.4% 4.5%
Provision for profit share program (1,175) (9,554) -1.4%  713.1% (2,839) (28,218) -1.5%  893.9%
Management compensation (2,686) (2,338) -0.3%  -13.0% (13,354) (12,986) -0.7% -2.8%
Other operating income (expenses) 27,250 13.1%  238.7% 20,523 92,399 350.2%
Income (loss) before financial income (loss) and ta: 183,899 . 27.5% 5.6% 110,315 , 31.9% J
Financial income 95,536 , -71.4% 399,656 183,685 9.9%  -54.0%
Financial expenses (121,935)  (59,269) -51.4% (514,132) (276,148) -14.9%  -46.3%
Income (loss) before income tax 157,500 162,165 23.0% 3.0% (4,161) 500,990 27.0%
Income and socialontribution taxes (43,452) (25,537) -3.6%  -41.2% 19,802 (131,728) -7.1%
Current (5,807) -8.6%  944.8% (27,061) (77,161) -4.2%  185.1%
Deffered (37,645) 35,132 5.0% -193.3% 46,863 (54,567) -2.9% -216.4%
Net Income (losdpr the period 114,048 136,628  19.4% 19.8% 15,641 369,262 19.9% n.m.
Assigned to Members of the Parent Company 112,574 136,247 19.3% 21.0% 29,945 356,341 19.2% n.m.
Attributed to NonControlling Partners 1,474 381 0.1% -74.2% (14,304) 12,921 0.7% n.m.
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EXHIBIT 5: STATEMENT OF CASH FLOWS

(R$ thousand) 4Q17 AH 2017 AH

Net cash from operational activities 264,019 -40.9% 371,612 21.6%
Cash generated in operations 266,516 124.7% 683,978 234.5%
Net income (loss) before income and social contribution taxes 157,500 162.165 3,0% (4,161) 500.990 n.m.
Depreciation and amortization 27,158 26.403 -2,8% 104,242 91.506 -12.2%
Income from writeoff of permanent assets - (89.744)  100,0% 2,938 (87.114) n.m.
Investment capital gains (losses) 87,174 184.453  111,6% 87,174 184.453 111.6%
Interest, foreign exchange variation and pHesel restatement (76,844)  (136.169) 77,2% 4,906 4.294 -12.5%
Sharebased compensation 22,431 (37.746) n,m, 27,229 (34.547) n.m.
Variation in biological assets (79,610) 152.314 n,m, (649) (496) -23.6%
Provision (reversal) of inventory adjustments and onerous contra 3,128 29.078  829,6% 3,269 28.582 774.3%
Provision (reversal) of profit sharing and labor contingencies (22,314) (24.239) 8,6% (20,479) (5.234) -74.4%
Other ajusts - 1 100,0% - 1.544 100.0%

Changes in assets and liabilities 101,183 (312,366)
Trade accounts receivable 58,196 (57.469) n,m, 103,299 (94.736) n.m.
Inventories and biological assets (28,084) (68.205)  142,9% 110,573 (47.181) n.m.
Recoverable taxes 6,120 29.203  377,2% 18,712 13.812 -26.2%
Accounts receivable - (585) 100,0% 4,837 (20) n.m.
Interest earnings bank deposigedged 10,267 (8.689) n,m, (97,914) 37.977 n.m.
Other accounts receivable 18,746 2.320 -87,6% 8,008 (2.517) n.m.
Advances tsuppliers - (6.777)  100,0% - 4.815 100.0%
Suppliers 300,896 270.315  -10,2% 70,567 30.499 -56.8%
Taxes and social payables (2,960) (24.571) 730,1% (5,736) (37.616) 555.8%
Operations with derivatives 63,886 3.926 -93,9% 183,097 (30.633) n.m.
Securities payable (29,187) (59.262)  103,0% (39,574) (67.384)  70.3%
Advances from clients (15,831) (32.118)  102,9% (91,116) 79.367 n.m.
Lease 14,544 15.758 8,3% 3,271 19  -99.4%
Other accounts payable (21,455) (26.068) 21,5% (13,744) 503 n.m.
Interest paid (38,048) (34.130) -10,3% (131,339) (186.380)  41.9%
Income tax and social contribution paid (9,085) (6.145) -32,4% (21,758) (12.891) -40.8%

Net cash used in investment activities (48,068) (32,865) (96,922) (131,182)
In Fixed assets (95,007)  (177.735) 87,1% (95,007) (177.735)  87.1%
Receipt for the sale of land - 53.561  100,0% - 53.561 100.0%
In investment property 47,894 93.606 95,4% - (254) 100.0%
In Intangible assets (955) (2.297)  140,5% (1,915) (6.754) 252.7%
Net cash before cash used in investment activities 398,560 231,154 -42.0% 208,730 240,430 15.2%

Net cash generated/(consumed) in financing activities 79,327 (116,710) -247.1% 56,402 (517,631)
Sale (repurchase) of shares 400 (14.669) n,m, 1,022 (35.308) n.m.
Loans and financing obtained 164,821 546.795  231,8% 1,135,244 1.264.255 11.4%
Loans and financing paid (85,894) (448.837) 422,5% (1,021,663) (1.532.357) 50.0%
Dividends paid - (199.999) 100,0% (58,201) (214.221) 268.1%
Increase (decrease) in cash and cash equivalents 477,887 114,444 -76.1% 265,132 (277,201) n.m.
Opening balance of cash and casfuivalents 410,853 497,095 21.0% 623,608 888,740 42.5%
Closing balance of cash and cash equivalents 888,740 611,539 -31.2% 888,740 611,539 -31.2%

398,560 231.154 208,730 240.430

10,267 (8.689) (97,914) 37.977

Free Cash Flow Adjusted 388,293 239,843 306,644 202,453
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EXHIBIT 6: STATEMENT OF VALUE ADDED

(R$ thousand) 4Q16 AH 2016 2017 AH
Revenues 625,056 -94.0% 1,836,715 2,441,566  329%
Sale of merchandise, products and services 541,713 22,288 -959% 1,719,453 1,981,455 152%
Other income 83,068 655 -99.2% 89,400 382,846 3282%
Variation of the faivalue of biological assets 54,427 656 -98.8% 57,704 361,847 5271%
Other income 28,641 (1) -1000% 31,696 20,999 -337%
Income from construction of own assets 275 14,573 n.m. 27,862 77,265 1773%
Inputs acquired from thirgbarties (364,076) (357,503) (1,183,909) (1,439,543) 216%
Cost of goods, merchandise and services sold (602) (54,290) n.m. (11,115) (72,673) 5538%
Materials, Energy, Thirdarty services and other (113,119) (103,497) -8.5% (352,263) (393,054) 116%
Loss/recovery of asset values 726 - -1000% 585 496  -152%
Others (251,081) (199,716) -205% (821,116) (974,312)  187%
Raw material used (248,388) (199,716) -196% (736,183) (647,012) -121%

Adjustment offair value of biological assets (2,693) -1000% (84,933) (327,300) 2854%

Gross added value 260,980  (319,987) -2226% 652,806 1,002,023
Retentions (27,158) (22572)  -169%  (104,242) (91,506)

Depreciation, amortizatioand depletion (104,242)
Net added value produced (342,559) -2465% 66.0%
Added value received as transfer 8,037 -92.1% -249%
Financial income 98,350 8,037 -918% 403,359 294,335 -270%
Others 4,030 - -1000% 6,047 12,929 1138%
Total added value payable 336,202 (334,522)
Distribution of added value 336,202 117,660

Personnel 61,065 50,753
Direct remuneration 41,375 33,990 -178% 139,727 136,911 -2.0%
Benefits 16,245 13,778 -152% 61,258 85,172  390%
F.G,T,S, 3,445 2,985 -134% 12,043 11,833 -1.7%
Taxes, rates and contributions 1121%
Federal 73,095 19,116 -738% 91,962 248,316 1700%
State 2,820 8,307 1946% 46,256 45,231 -2.2%
Municipal 94 - -1000% 363 392 8.0%
Third-party capital remuneration , 47,755 -45.7%
Interest 63,743 2,979 -953% 537,676 273,859 -491%
Rents 21,337 44,776 1099% 53,044 46,805 -118%
Remuneration of owrcapital 114,048 (8,271) n.m. 15,641 369,262 n.m.
Retained earnings/Loss for the period 112,574 (92,027) n.m. 22,833 272,746 n.m.
Dividends - 83,595 1000% 7,112 83,595 n.m.
Interest of noncontrolling shareholders in retained earning 1,474 161 - 0.89 (14,304) 12,921 n.m.
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